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An Absolute 
First Mortgage 
3% Bond 


Of a long-established pros- 
perous Electric Light & 
Power Company. 
Earnings twice _ interest 
charges. 

Price 82) 


To Yield about 6.35% 


Ask for Circular F-66 


lH M.Byllesby & Co. 


Incorporated 
NewYork C bcedo 
lil Broadway 208S.LaSalle St 
Providence Boston 


\Weybosset St. 14 State Street., 

















& 
First Mortgage Bonds 


are getting scarce 


We can still offer a limited 
amount of long-term First 
Mortgage 5% Bonds of a pros- 
perous 


Public Utility Company 


having a wide diversity of earn- 
ings from electric light and 
power, gas and ice plants and 
an urban traction line. 


To yield about 7.30% 


Interest earned 234 times. 


Write for Circular N-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 























A MERRY 


GIFT that will make 

your friends chuckle, 
they'll laugh ’til the tears 
come. They'll hysteric and 
hiccough with glee as thev 
turn the pages. 


No funnier bit of typical American 
humor has ever been written than the 
convulsing letters of “Dave” to his 
broker “Eddie,” in 


P. S. What Do You Think of 
the Market? 


Written by an authority on the ways of 
Wall Street under the name of A. 
Customer. Send your personal card 
for enclosure with your order and 
make this a MERRY XMAS indeed, 
for your friends. 


P. S. Price $1.00 Postpaid 


To Eddie from Da 
MERRY XMAS GIFT 


“EDDIE” 

This morning I received an- 
other call for margin. That's 
the fourth time in the last two 
weeks your firm has insulted 
me. I suppose even if I put 
up 100% you would want 25 
per cent. extra as a matter of 
habit. 

Yours, etc., 


“DAVE.” 








THE FINANCIAL WORLD, 
29 Broadway, New York. 


Enclosed please find my check for $ 
for which please send copies of 
“P. S. What do you think of the Market?” to 


Name 


Address 


I enclose my personal card to be sent with the book to 
my friends. 
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United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
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When notifying The Financial World of a change in address subscribers should give both the old 
and the new address. This notice should reach us about two weeks before the change is te take effect. 
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HOLDERS of Marks will 
find the Current Issue 
of our Publication of un- 
usual interest. 
The Feature Article is en- 
titled 
“Will the Mark Come Back ?’”’ 
Three other pages are devoted 
to the Foreign Situation, and 
Three Pages’ to Domestic Se- 
curities, 


Ask for S-311 
MORTON JACHENBRUCH & © 


42 Broad Street. NewYoik 
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Conditions in the Petro- 
leum industry have re- 
cently shown a decided 
improvement. 


Certain companies are in a 
more favorable position 
than others to benefit 
from present develop- 
ments. 


Our Statistical Department 
is prepared to advise 
regarding the selection 
of oil securities. 


CARL H.PFORZHEIMER & CO 


Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 














Changing Market Conditions 


offer new investment opportunities to 
you. If you are quick to take advan- 
tage of them, you will be able to invest 
your money in excellent’ securities 
yielding 7% to 8%. 
We execute orders for odd lots of 
high-grade securities either out- 
right or on margin. 


Write for Circular F.W. 


GisHoLM g (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
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Howe, Snow, Corrigan & Bertles 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 

310 Ford Building, Detroit, Mich. 
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SOME VITAL TOPICS 


Recently Discussed in 


THE FINANCIAL WORLD INVESTORS SERVICE 


Effects of Declining Interest Rates 


AND 


The Inflation Problem 


The Weekly Letter of November 11 covered these two important subjects, 
one having a bearing on immediate market movements and the other on the 
probable future course of security prices. 


Falling Interest Rates will inevitably be accompanied or preceded by a 
rise in the prices of income-bearing securities. The operation of this influence 
has been responsible for the recent advance in bonds and dividend-paying 
stocks. A fall of 1 percent in interest rates means a rise of 10 percent or 
more in income-bearing issues. 


Inflation is due to a redundant supply of currency or credit. This phenom- 
non has varying effects on different classes of securities. The outlook for 
a secondary period of inflation and the probable results marketwise are 
clearly explained. 


Relation Between Capital and Income 


In the Weekly Letter of November 25 the relation between falling interest 
rates and security values was further discussed in its various phases. In 
its bearing on present market conditions this is one of the most illuminating 
discussions of the year. 


Missouri, Kansas and Texas Reorganization 


The Weekly Letter of December 9 analyzes the status of the new Missouri, 
Kansas and Texas securities. The indicated earnings of the reorganized 
road, the stability of interest on the Prior Lien bonds, the surplus available 
for payment of interest on the Adjustment Mortgage 5 percent bonds and 
the balance left for stocks are set forth in a very clear manner. 


A few copies of these letters have been reserved for free distribution. 
The supply is limited and only one copy can be furnished to each inquirer. 
If you are interested fill out and mail the attached coupon. 
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FINANCIAL WORLD INVESTORS SERVICE, 
29 Broadway, New York, N. Y. 


Please send me without charge and with no 
obligation on my part copy of the weeklv letter of 
November 11—Falling Interest Rates—Inflation | 
November 25—Relation Between Capital and In- 
come 

December 9—Missouri, Kansas and Texas Re- 
organization 

NOTE: Put x in box opposite letter you desire {x] 
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The Financial World was established to diffuse the truth about investments, has constantly maintaliwd 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it cam count upon the support of the investing public. 
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MERRY XMAS 


N a forward-looking spirit, rather than one of retrospection, 

THE FINANCIAL WORLD wishes a MERRY CHRISTMAS to 
all of its readers, for after all, the year, despite some of its 
set-backs, has brought with it much that should occasion a 
fervent spirit of rejoicing, and should soften our sentiment 
towards people of other lands less fortunate than our own. 


By applying a broad and unselfish vision upon the events of 
the year, we cannot help but be impressed by the emphatic man- 
ner in which the inherent strength of our country is revealed, 
and the limitless power of our country to be of wonderful ser- 
vice to the whole world when its energies and higher thoughts 
are directed towards the spiritual uplifting of civilization. 


If the Savior were living He hardly could do more than is 
now being done to put into the heart of the world a more 
universal spirit of brotherly love. His temple of worship in 
1921 might properly be said to have been the Disarmament 
Conference now coming to a successful close at the National 
Capital. Brother has met brother there and, together, they 
have wrought a wonderful gift, the assurance of Peace and 
Good Will for many years to come. 


That is a gift to humanity. that should make this Christmas a 
day of national rejoicing not only for us, but for the whole 
world. 


My nib, 


Editor and Publisher. 
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A Talk with Harry E. Byram 


President, Chicago, Milwaukee & St. Paul Railway 
No. 9 of Forty-eight Exclusive Interviews and Personal Sketches 


As Reported by E. Marshall Young 






there is a new year coming 
He’s getting ready for better 
business next year. While 
talking with him I subcon- 
sciously contrasted him with 
the sort of individuals who go 
about on a bright, sunny day 
with a rolled umbrella, even 
though there may not be the 
sign of the fleeciest kind of a 
cloud in the skies. He’s the 
sort that, when it is raining 
“pitchforks” will tell you how 
fine everything will look when 
it clears up and the sun gets 
in its work. 






BOUT four years ago 
A Harry E. Byram, who 

had been doing some 
mighty effective work with 
the Hill forces, was informed 
that the presidency of the 
CuHicaco, MILWAUKEE & St. 
PauLt Rattway was his for 
the taking. <A. J. EARLING, 
who for years had piloted the 
system, was retiring to be- 
come Chairman of the Board. 
Under his direction, the great 
Puget Sound extension, with 
its utilization of electrifica- 
tion, had been projected and 
brought into operation. But 
the stiffest part of the job lay 
ahead—that of standing up 
through the period in which 
the new project was going 
through its test. 












































He admits that railroad of- 
ficials feel somewhat cramped, 
because the Government has 
limited their initiative to a 
great extent. But he is not 
letting that fact bother him. 
Some one has to run the rail- 
roads, the country must have 
service. “So why cry over 
spilt milk?” he asks. “Why 
not make the best of it?” 


But it takes something more 
than a stiff job to worry 
Harry :E. Byram. He had 
fought his way up in the 
railroad world from the posi- 
tion of a callboy with the 
3URLINGTON; he had taught 
himself shorthand so_ that 


“We haven't the same free- 
dom of action now that we 
used to,” he says. “But we 








he could get a position as 





: have our duty to our public 
a stenographer; he studied a ci gg poles oni 
rs 5, 
little more, did more work, aga a aa eee, aaa 
and became a clerk. And so HARRY E. BYRAM _— 7 : vdegs 
on up the ladder. So he of the situation. It may be 


Who says: “I am not worried in the least about 
the future of Chicago, Milwaukee & St. Paul. It 
is just coming to the time when it will be able to 
Mr. Byram was in New demonstrate the benefits of its expansion.” 

York for a few days last 
week on one of the flying 
visits he makes during which 
he keeps things moving down at the _ slowed up,” he answered, “but it usually 
executive and financial offices at 42 does at this time of the year. Then, this 
Broadway. I was fortunate enough to month shippers, at least out in our terri- 
catch him between meetings with direc- tory, are waiting for the first of the year 
tors and officials and sat down with him when they can take advantage in a reduc- 
and talked over things in general. One tion of cost of shipping of about 13%. 
enjoys talking to him. Asked what he’ That’s natural. But we know that the 
thought of the railroad situation in gen- business is just deferred.” 

eral, he did not let his jaw drop and in- 
dulge in a gloomy discourse. 


rather annoying occasionally 
to be compelled to go to 
Washington and ask some 
one’s permission before we 
can do certain things. But 
it has to be done. We cannot 
change it. And _ worrying 
about it, and complaining, will not do any 
good. Time will serve to remove som« 
of the unnecessary limitations and inhibi- 
tions. There was a time when the Gov- 
ernment had to protect the public from 
the railroads, or felt that way about it. 
It may be that opinion has changed now 
and it is the railroads that must be pro- 
Mr. Byram has not allowed the busi- tected against the public.” 


moved over to the St. PAu 
and took his coat off. 











ness depression through which the coun- I asked Mr. Byram if there were any 
“Well, traffic just at the moment has. try has passed to make him forget that (Concluded to page 956) 
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| FOR THE NEW YEAR | 

= 

A MONG the “subjects” to be presented jn this series of exclusive interviews early in the | 

coming year will be: the head of one of the country’s oldest banks; a prominent, far- | 

sighted statesman; the head of a great trust company; a noted international banker, and the 
president of one of the most promising western railroads. 











—The Editors. 
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Some Attractive Utility Bonds 


The Unmistakable Trend of the Bond Investment Market Suggests That 


Investors Must Be on Constant Alert 


the bond investment market. It is 
hound upward. There are ample 
»rtunities, too, at prices which afford 
ids to maturity that probably will be 
nissing for many a day. So it remains 
for the investor to be on the alert con- 
tantly. 


[J ‘tie ona invest is the trend of 


Opportunities for profitable investment 
many in the list of railroad bonds. All 
other opinions to the contrary notwith- 
standing, there is that about the railroad 
prospect which pleases. There are num- 


erous Opportunities in the list of indus- 


trial bonds as well. But these are not so 
numerous. Industries engaged in the pro- 
duction of manufactured products have 
had a hard year, and they have problems 
on their hands. 


But some rather unusual opportunities 
are to be found in the public utility group. 

As an investment—a fact which I 
pointed out in a recent article—the public 
utilities, generally speaking, “have im- 
proved wonderfully in the past year. For 
a long time their position was a precarious 
one. After having enjoyed a high rating 
they came into a siege of difficulties which 
brought many a heartache to holders of 
the securities. 


SITUATION CHANGED 


3ut the drift toward lowered costs of 
operation, and the disposition on the part 
{ the public to give the utilities a more 
en break, changed the situation. Today 
the public utilities stand in a more fa- 
orable light than they have been in for 
some time. 


It is apparent that the investor may 
look upon the prospect for the ‘public 
utilities with much greater confidence 
than for some years. But it will be well 

exercise discrimination. The com- 
panies which obtain the major portion of 
their revenues from the production and 
sale of gas and electric light, heat and 
power. 

he bonds which are suggested here- 

th are all entitled to a high rating. 

ey are of varying maturity, running all 
way to thirty years. None of the 
ipanies are dependent upon earnings of 

‘tions. The most attractive are those 

ich are almost wholly engaged in the 

duction of electric light, heat and 
ver. 


n presenting the accompanying list of 
gestions the writer does not wish to 
t any reflection upon other gas and 
‘tric issues that are entitled to high 
‘ting, such as Standard Gas. 


\mong the more seasoned issues sug- 
ted, very favorable opportunity is pre- 
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By JOHN F. McLAUGHLIN 


sented of obtaining long-term securities of 
unusual attractiveness. Substantial im- 
provement next year can be anticipated in 
all of the bonds suggested. 


The recommendations follow: 


Brooklyn Edison Company General 7s, 
Series “D.” Amount of issue $5,000,000. 
Due December 1, 1940. Redeemable at 
107%2 up to and including December 1, 
1930, and at 105 and interest thereafter. 
The bonds share equally with Series “A” 
5%, $5,000,000; Series “B” 6%, $3,000,000, 
and Series “C”’ 7%, $2,000,000. Secured 
by a general mortgage subject to $11,- 
996,000 underlying bonds (closed mort- 
gages). 

Recent price, 108. Yield to maturity, 
6.40%. 


California Gas & Electric Unif. & Ref. 
5s. Amount of issue, $18,844,000; due No- 
vember 1, 1937. Callable at 110. Secured 
by a mortgage lien upon entire property 
and franchise of California Gas & Electric 
Corpn.—also a lien through supplementary 
mortgage executed by the Pacific Gas & 
Electric Company, Fresno Gas & Electric 
Light Company, Vallejo Gas Company, 
and all other properties now owned or 
hereafter acquired by the Pacific Gas & 
Electric Company, being prior to the lien 
of any of the bond issues of that com- 
pany. 

Recent price, 95. Yield to maturity, 
5.45%. 


Montana Power Company First 5s. 
Amount of issue $22,328,700. Due July 
1, 1943. Redeemable after July 1, 1918, 
at 105 and interest. First lien on entire 
property of company, subject as to parts 
to the Butte Electric & Power first 5s 
($3,919,000), Montana Power Trans. first 
5s ($512,000), Madison River Power first 
5s ($2,066,000), Great Falls Power first 
5s ($4,117,000), all of which are closed 
mortgages with the exception of the Great 
Falls Power first 5s. 

Recent price, 93. Yield to maturity, 
5.50%. 


Consolidated Gas, Electric Light & 
Power Company of Baltimore First Ref. 
7¥%4s—Series “B.” Amount of issue $5,- 
000,000. Due December 1, 1945. Redeem- 
able all or part at 110 prior to December 
1, 1930. During next five years at 107; 
during the next five years at 105; during 
the next three years at 102%4; and during 
last two years before maturity at 101. 
Secured equally with 3,500,000 6% Series 
“A” bonds pledged under the 7% secured 
convertible note issue and $8,253,000 out- 
standing convertible 5% notes by mort- 
gages upon all property. 

Recent price, 107. Yield to maturity, 
6.72%. 





Columbia Gas & Electric Company 
First 5s. Amount of issue $11,502,500. 
Due January 1, 1927. Redeemable at 105 
or at par and interest for sinking fund. 
Sinking fund specified in the mortgage 4% 
annually from 1910 to 1912; 5% from 
1913 to 1916; 6% from 1917 to 1920; 
7% from 1921 to 1924; 8% in 1925 and 
1926. First lien on entire property of 
Columbia Gas & Electric Company and 
underlies Columbia Gas & Electric Com- 
pany debenture 6s. 


Recent price, 90. Yield to maturity, 
7.05%. 


Detroit Edison First 5s. Amount of 
issue $10,000,000. Due January 1, 1933. 
First lien on entire property. Underlie 
Detroit Edison Company First and Re- 
funding 5s of 1940, which provide for re- 
tirement. 

Recent price, 90. Yield to maturity, 
6.20%. 


Niagara Falls Power Company First 5s. 
Amount of issue $10,000,000. Due Jan- 
uary 1, 1932. Secured by 1,071 acres of 
land in Niagara Falls and generating 
plants, franchises, transmission lines, etc., 
of the former Niagara Falls Power Com- 
pany and additionally pledged by $1,100,- 
000 Liberty bonds. 

Recent price, 95. Yield to maturity, 
5.62%. 


New York Tel. Company First General 
4%4s. Amount of issue $67,373,510. Due 
November 1, 1939. Redeemable at 110 on 
any interest date upon three months’ no- 
tice. Secured by first lien on entire prop- 
erty, subject to $1,690,000 assumed or un- 
derlying bonds. Further secured by de- 
posit of $52,477,500 stock of the Bell Tel. 
Company of Pennsylvania and numerous 
bonds and stocks of other telephone com- 
panies. 

Recent price, 88. 
5.50%. 


Yield to maturity, 


Duquesne Light Company First and 
Collateral 6s. Amount of issue $31,718,- 
500. Due July 1, 1949. Redeemable at 
105. Secured by a first mortgage on all 
property and by a first lien on leasehold 
interests and on certain bonds and virtual- 
ly all stocks of subsidiaries. 

Recent price, 101. 
6.00%. 


Yield to maturity, 


Edison Electric Illuminating Company 
First. 5s. Amount of issue $2,188,000 
Due July 1, 1995. First lien on fourteen 
power stations in Manhattan Borough and 
also by deposit of all bonds and stock of 
the Manhattan Electric Light Company 
and the Harlem Lighting Company. 

Recent price, 91. 
5.50%. 


Yield to maturity, 
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St. Louis & San Francisco 1s One of the Recently Reorganized Railroads 


That Has Been Making Good and Whose Securities Are Worthy of 


Special Attention 


in View of Performance During Current Year. 





A Railroad Gaining in Strength 


The Remarkably Consistent Performance of This Road During the 1921 
Business Depression Is Worthy of Note 


in 1916 the road that is commonly 

known as the ’Frisco has steadily 
been improving its earning power, and 
each year has managed to demonstrate 
that it is gaining ground as one of the 
important factors in the country’s trans- 
portation machine. 

Follow, for a moment, the black line of 
the accompanying chart and a fairly vivid 
idea can be obtained as to the manner in 
which the management has been able to 
carry through what has been one of the 
most difficult periods in recent years. 

It will be noted that the line falls below 
the 100% level only once, and that was in 
April last, and that performance in the 
other months of the first three-quarters of 
the year was remarkably consistent. My 
readers already know that the 100% line 
represents the earnings of the full 6% on 
property value. They will know, there- 
fore, that when a road earns a balance for 
net, above fixed 
charges, which 
runs uniformly 
above the 100% 
line, it is succeed- 


Gin: it emerged from receivership 


By WARREN LORIMER 


facts are cited partly to impress upon the 
student of ’Frisco as it is today with the 
remarkable recovery of a property that for 








Consistent Earner 


N this year of general 
depression St. Louis San 
Francisco has made a remark- 
The 
stability of meeting require- 


able record of earnings. 


ments for the first nine months 
speaks well for what may be 
expected when conditions lend 
themselves more favorably to 
the railroads. , 


























$2,242 per mile for Colorado & Southern 
for the same period. 

In 1917 ’Frisco spent an average of 
$2,944 per mile; in 1918, an average of 
$4,751 per mile, and in 1920, $6,935 per 
mile. 

A smaller amount is being spent for 
maintenance this year. The safest com- 
putation possible would be at the annual 
rate of $5,236 per mile, which is high 
enough, in view of the decline in prices 
for materials, decline in wages, and the 
lighter volume of traffic this year as com- 
pared with last year. In the writer's 
judgment, last year’s maintenance, like 
that of most roads, was too high so that 
there is no indication of anything unfa- 
vorable to the company in the disparity 
between the expenditures of last year and 
for this year. In fact this year’s outlay 
can be regarded as above normal. How- 
ever, basing our estimate on the first nine 
months of the year, even with maintenance 
expenditures as 





AUGUS1 high as above esti- 


SEPTEMBER 





mated, the com- 








ing in earning its 
full quota under 
the Transportation 
Act. 

In the first nine 














pany should be 
able to show fixed 























interest charges 
earned more than 
one and one-half 
times, and close to 
6% earned on 











months of this year 
‘Frisco was able 
to show an operat- 
ing ratio at the an- 
nual rate of about 
76%, which com- 
pares with a ratio 
of 88.4% last year. 


earner. 


months. 





In making the above chart 100 is taken to represent each month’s 
requirement at six per cent. on property valuation. 
observed, therefore, that St. Louis San Francisco has been a consistent 
In only one month, April, did it go slightly below the require- 
ment, which is well taken care of in the average of the other eight 
This record indicates an encouraging future for the road. 


property value for 
the securities. 
The outstanding 
feature in connec- 
tion with this prop- 
erty is the manner 
in which the road 


It will be 








In normal times the average operating 
ratio was about 70%. 

’Frisco at one time was the property of 
the Rock Island System and contributed 
in no small measure to the difficulties 
which surrounded the latter back in 1906. 
When Rock Island bought control of the 
road it was earning very little. The pur- 
chase required some $867,000 from the 
Rock Island treasury per year, with little 
promise of return of any kind. The fixed 
charges of Rock Island were brought up 
to 83% in such a prosperous year as 1906. 
In the four years following the acquisi- 
tion of ‘Frisco the sellers received more 
than $3,000,000 in interest, where, had it 
not been for the sale to Rock Island, they 
would have received nothing. 

The foregoing paragraph is ancient his- 
tory. Much might be said in addition, but 
the occasion does not warrant it. The 
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years was of indeterminate value. ’Frisco 
and Rock Island were divorced, and the 
“white elephant” which ’Frisco was car- 
rying—Chicago & Eastern Illinois—was 
made to stand by itself. It was the lat- 
ter which precipitated the receivership of 
"Frisco which began in 1913. When the 
receivers took charge the property at once 
began to take on a different appearance. 
Where there had been neglect of efficiency 
and proper expenditures for maintenance, 
the receivers at once changed the order of 
things and gave attention to physical con- 
dition. 


MAINTENANCE COSTS 


In the period from 1911 to 1916, inclu- 
sive, there was spent for maintenance an 
average of $2,305 per mile, which com- 
pares with an average of $2,227 per mile 
for Atchison for the same period, and of 


is gaining control 
of operating expenses. It would not be 
surprising to find the company down to 
a normal ratio around 74% before long. 
As has been indicated, among the econo- 
mies which are making possible a lower 
level for operating ratio is the the reduc- 
tion in maintenance. The economy is not 
by any means detrimental to the property. 
In examining the statistics of the com- 
pany it is found that there has been a 
commendable decline in the expenditu 
for transportation. This, in a measu: 
was due to the fact that equipment, upon 
the ending of Federal control and + 
handing back of the railroad properties 
private operation, was overhauled and 
into condition. Naturally it is far 
expensive to operate locomotives that a 
in good condition than it is to opera 
those that are in comparatively poor co: 
dition. The overhauling which was giv: 
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-o the ’Frisco equipment after regaining 
ntrol of the property, according to the 
resident of the company, resulted in a 
arked improvement in efficiency. 

Now, if efficiency is improved, if 
-onomies are being practiced with no ill 
effect upon the physical condition of the 
road, it is reasonable to assume that the 
mpany is in a sound position. That 

Jiis is true is evidenced in telling fashion 

the chart accompanying this analysis. 


In passing, it must be remarked that 
the most striking exhibit is being made 
urrently by the railroads serving the 
Southwest. The most of these are re- 
organized properties, emerging from their 
receiverships at about the same time. The 
great strengthening that occurs during 
times when revenues are in control of a 
receiver, and when earnings are plowed 
back into property upbuilding with con- 


sistent regularity, cannot but have a ma- 
terially beneficial effect upon earning 
power. None of the recently reorganized 
properties have: had full opportunity to 
demonstrate the good effects of reorgan- 
ization. The war and Federal control in- 
tervened, and the business depression of 
this year extended further the period in 
which the practical evidence could be 
adduced. 


FUTURE OUTLOOK 


It is the history of the past that com- 
pels one to conclude that the future will 
be no different. Usually, when good 
times come to the railroads, those which 
experience the greatest gain are the re- 
organized properties. The gain comes in 
market price for securities as well as in 
earning power. 


It is quite possible that the showing for 


the concluding quarter of this year will 
be quite satisfactory, although were the 
road to continue earning as it has in the 
first three quarters, the full year would 
show up surprisingly well for a year of 
nation-wide business depression. 


Examination of the securities them- 
selves, from the investment standpoint, 
reveals: 


’FRISCO common does not appear to be 
entitled to anything but speculative rating. 
With the road earning 6% on property 
value there would be earned for the stock 
about 3.77%, which does not suggest any 
early prospect for dividends. It might 
be that, in anything like a general and 
spirited market for rails that was center- 
ing any constructive attention on the com- 
mon stocks not on the dividend list, 
‘FRISCO common might participate, al- 

(Concluded on page 963) 


Reminiscences of Civil War Times 
A Vivid Portrayal of Conditions at the Close of the Civil War Which Find 


Parallel Here Today 
By ISAAC M. CATE 


numerous herds of 








HERE was 

| much that was 
enterprising in 
regard to marine en- 


ee : HE interesting recital on this page formed the body of a letter 
gineering and naviga- T : : : 

addressed to the president of a Baltimore bank by Mr. Cate, 
whose vivid recollections of the “deceptive prosperous” days follow- 
ing the Civil War are presented in a fashion which should provide 
our readers with entertainment and instruction. 
occasioned by the talk of the future of American sea commerce, 
and the current talk about the railroads. 
thoughts on the subject are a valuable contribution to the dis- 
cussions of current events, and may serve to enlighten many who 
are striving for a proper readjustment of nation-wide conditions. 


—THE EDITORS. 


tion at the end of our 
Civil War, moving the 
thought of the busi- 
ness world, which was 
not clothed with re- 
sults, but which ended 
in material develop- 
ment in the building of 
railroads, and the men 
who had been in navi- 
gation, like GimpEeNs 
and WILLIAMS, and 


A Decidedly Timely Story 


The letter was 


We believe that Mr. Cate’s 


cattle and prosperous 
farms.” 

The group of states 
which had no railroads 
in 1860 are—Colorado, 
Idaho, Arizona, Kan- 
sas, Minnesota, Mon- 
tana, Nebraska, Ne- 
vada, New Mexico, 
North and South Da- 
kota, Oklahoma, Ore- 
gon, Utah, Washing- 
ton and Wyoming. 

In 1860 California 
had “only 23 miles of 
railroad, Arkansas 38 





some _ others such, 


oS. ae miles, and the im- 





whose names I need 
not mention, identified themselves with 
the building of the Union Paciric, the 
ATCHISON and numerous other roads, 
which had their offspring from _ that 
period. 

Mr. WrittamMs became Treasurer of the 
Union PAaciric. 

Our conditions are now somewhat the 
same, 

Navigation of the seas may be carried 
n and prosper by Great Britain, Nor- 
vay and Sweden, whose possessions are 
omparatively small at home, but in the 
ise of Great Britain her lands and her 
¥spring encircle the world, and whose 
ittoo of the evening drum never ceases 

be heard, or in the language of Wes- 
TER, one of the greatest statesman of any 
age, as he stood on the Plains of Abra- 
am, looking at the flow of the St. Law- 
rence below, “There is not an hour in 
he day in which the British Drum is not 

. ” 

veating in some region of the Earth. 
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While we have immense domains, in- 
cluding Alaska, which abound in oil and 
coal, and none to burn, still needing de- 
velopment, our railroads that were earlier 
built have been frustrated in that progress 
and the exercise of their functions by too 
many popular suggestions and the ob- 
structing examples of the law. 

Give those roads we have a chance and 
develop others. 

I have only to refer to the Railway 
Age of November 5th, Page 875, for the 
quotations following: 

“Traveling in 1913 over the United 
States and Canada, the writer was struck 
by the truly phenomenal influence pro- 
duced upon the economic growth of these 
countries by railroads only recently built. 
Endless prairies or deserts, containing a 
few years before only rare settlements 
with a few scores of inhabitants, had 
within five or ten years changed into 
endless pastures and smiling fields, with 


mense state of Texas, 

with a territory 5% times larger than that 
of the state of New York, had only 307 
miles.” 

The increase of population runs parallel 
with the increase of the railroad mileage. 

How slowly the railroads of the United 
States have been growing in recent years 
may be seen from the fact that from 1914 
to 1918 the railroad mileage of the country 
increased only 686 miles, 1. e., on an aver- 
age of 172 miles, or 0.06 per cent. an- 
nually, whereas the average annual in- 
crease of the operated railroad mileage for 
the period from 1900 to 1914 amounted to 
4613 miles or 2.3 per cent. From 1916 to 
1918 the operated railroad mileage, as a 
result of discontinuance of the operation of 
some lines, even decreased considerably 
(from 266,381 miles in 1916 to 264,233 
miles in 1918), so that the total mileage 
about the middle of 1921 was probably 
smaller than that of 1916. 

The United States, therefore, if it wants 
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to retain the economic and political su- 
premacy it has won in recent years, will 
again have to devote a great deal of atten- 
tion to the development of means of com- 
munication which have suffered severely 
both from the results of not always suc- 
cessful internal legislation as well as from 
the war and terrible complications it has 
caused throughout the world. 

I am nearly &, and remember things 
that I heard and knew before most of my 
readers were born. 

I remember the often referred to “Our 
Prosperous Commerce of the Seas” before 
the Civil War. 

I remember too the failures of those 
who were leading the role in those de- 
ceptive prosperous times. 

I remember in 1856 the failure of ENocu 
TRAIN & Co. 

They had a great line. 

Soon after the famine in Ireland, Mr. 
TRAIN approached BisHop Fitzpatrick, of 


Boston, of whom I had an intimate knowl- 
edge, and he told me he gave a letter that 
TRAIN’s line was very good. 

He posted it in every parish church 
throughout the famished portions of that 
land. 


CLIPPER SHIPS 


I knew in after years one of the great- 
est Ship Builders of the time, Mr. McKay, 
who built the fastest Clipper Ships that 
ever sailed the seas, which often sailed in 
TRAIN’S line. 

Mr. McKay was far from a rich man, 
with merely enough to sustain his support. 

I remember the failure of VERNON 
Brown & Sons that same fall. 

There were few who sailed ships that 
were strong. 

Wittram F. Wetp & Co. 
strong. 

They were said to own 18 ships in 1857, 
but Mr. WeLp went out of business, and 
was one of the largest stockholders in the 


were very 


The Remarkable Recovery in Chile Copper Last Week Makes the Ques- 
tion of the Outlook for the Company Extremely Interesting; Judging by 


Statistics and Possibilities the Stock Seems to Be in Favorable Position. 





Chicago & Alton, in the C. B. & Q., and 
the Michigan Central. 

If 1 am not mistaken Davip P. Kimpat 
a Director today in the Chicago & North- 
western, married a daughter of Mr. Ber- 
TRAM of Salem, in the African trade, on 
of the pioneers in the building of that line. 


There is as much room for development 
now as then, with far more prospects of 
early success if the law would favor the 
roads. 

Navigating along the coast, a vessel was 
seen calling for water, the signal was given 
—“Put down your buckets where you are.” 
He was sailing in fresh water off the 
mouth of the Amazon, which runs 200 
and odd miles from the shore. 

We are in the midst of prosperity if 


only our lands could be developed with 


propér machinery, with the harbinger of 
liberty in the management of our railroads 
instead of venturing into the unknown 
“Commerce upon the Seas.” 


Possibilities for Chile Copper 


Uncertainty As to Character of Future Ore Production Makes Appraisal of 
Stock Difficult; Bonds Appear to Be Safe 


T the moment CHILE Copper stock 
A appears to be under accumulation, 

with buying in fairly large volume. 
The advance over the week-end showed a 
gain of almost two points from the clos- 
ing quotation of December 10. In large 
measure, the activity in the shares was 
sympathetic. But the low cost of pro- 
duction, and consequent margin of profit 
on sales, are more likely to be at the base 
of the advance. 


The question as to whether ore grade 
That 
question is one which the present writer 
does not care to answer. Available data 
If the tests show 
that production of metal next year, for 
example, will be well up to the standard 
of last year’s ore, with a small amount of 
waste, then the stock, selling in the neigh- 
borhood of $14, assuredly can be consid- 
ered attractive. 


is improved is one of wide interest. 


is somewhat insufficient. 


Cuice Copper has been a producer of 


By ARTHUR S. GRAYDON 


low grade ore; a lower grade of metal 
than the engineers originally estimated 
could be produced. That fact, in a large 
measure, accounts for the fact that the 
stock has continued to sell at such a com- 
paratively low figure. 


NO FACTOR AT ALL 


It also may be added that a certain 
amount of liquidation has occured during 
the year which has had nothing at all to 
do with the affairs of the company. Fre- 
quently that sort of thing happens, where 
an interest, because of unexpected need of 
money or some such special reason, throws 
its stocks on the market with the result 
that there is an immediate depression in 
the price for the stock. And _ should 
there not be any substantial supporting 
movement, or should the market happen 
to be on in which there is little active bid- 
ding for stocks of any kind such a condi- 
tion obviously would hold the price low 


for an extended period. That perhaps ex- 
plains why Chile has dragged. 


According to official report, the second 
quarter of this year showed a recovery 
averaging 1.75% copper in a production 
that was smaller than in the preceding 
quarter, and compared with 1.64% in the 
first quarter. The recovery in the second 
quarter was 92.165% compared 
88.873% in the first quarter. 


Before going into further discussion of 
this phase, let me insert here a few re- 
marks anent the bonds of this company 
Some analysts have asserted that the com- 
pany has a bonded debt that is a little 
too heavy for the assets and earning 
power. This, I may say, is an entirely 
erroneous impression. The total debt of 
the company amounts to $50,000,000, the 
bulk of which matures in 1932. The smal 
portion—$15,000,000 of 7% collateral trust 
convertible notes—matures in 1923. It is 
not believed that the payment or the re- 
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funding of this issue is a problem in any 
sense of the term. At this writing these 
early maturities are selling at about 99, 
which is on a basis to yield slightly under 
7% to maturity. 


It may be interesting to readers to re- 
call that, as far back as a year ago, an 
analysis in THE FINANCIAL Wor Lp said: 
“At recent prices around 90, and with only 
2% years to run, yield more than 11% 
if held to maturity. These bonds, there- 
fore, are an attractive semi-investment.” 


RETIRING BONDS 


The 1923 bonds could have been retired 
out of net surplus as far back as July, 
1920, leaving the company with a working 
capital surplus of $10,000,000. 


As of September 1, 1921, the company 
had cash in its treasury of close on $39,- 
000,000, which did not include cash re- 
served for purchase of two tank ships or- 
dered last year. 


It, therefore, will be observed that the 
liquid cash position of the company is very 
good indeed. On this score, therefore, 
there is no room for disquiet. 


Now, let me return to the subject of ore 
quality. It has been stated that the cop- 
per recovery from the CHILE CopPER mines 
is low. That means the necessity of 
rather large production per day. It is 
more than likely that Chile will be able to 
make a satisfactory showing this year, 
partly because of the favorable position of 
exchange, and also because of the fall in 
commodity prices, and a comparatively 
good margin of profit. 


CHEAP LABOR 


Labor is cheap in Chile, relatively so. 
The cheapness of Chilean exchange, there- 
fore, has meant that the company has 
been able to pay for labor and other costs 
in Chile pesos. It also would find it possible 
also to undertake expansion which is 
required, at a price that would not cut 
into cash in a manner materially or ad- 
versely to affect the company’s’ financial 
position. 


CHILE Copper’s production costs are 
comparatively low, when the costs of other 
American big mines are taken into consid- 
eration. So that, even though the grade 
of ore may be low, and the copper 
recovery small, the company can lay 
down copper in New York, London and 
Japan at prices which will permit the 
company to compete favorably with Ameri- 


can producers, even with market prices 
for the meta! relatively low. 


CHILE Copper’s average cost of produc- 
tion is between 10 and 11 cents a pound, 
which includes interest on bonded debt. 
That cost compares quite favorably with 
other large low-cost producers. Another 
favorable factor in the prevailing low ship- 
ping rate by water. 


According to officials of the company, and 
to independent authority, the company is 
employing a chemical process of treat- 
ment of the ore which may turn out to be 
somewhat revolutionary. If this should 








Next Week 


I N the next issue will be pub- 
lished the first chapter of a 

comprehensive analysis of one 

of the most interesting public | 
| utilities one that has been | 
making remarkable progress | 
and has steadily been strength. | 
ening its position. 


The company is American 
Light and Traction. 


Another article to look for- 

ward to will be a discussion of 

| the investment outlook, to be 

| published in the January 2 
| issue.—The Editors. 
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prove to be the case, then Cuite Copper 
well might leap forward because of a 
higher average recovery of metal, which 
in turn would be reflected in a considerable 
improvement in earnings. But, even with 
recovery the same as last year, and with 
prices for the red metal improved, CHILE 
Copper should be able to show a sufficient 
margin of profit to be able to earn the 
present market value of its stocks in a 
very few years, even with the selling 
price of copper fairly stable around 18 
cents a pound. 


THE INDUSTRY 

The writer believes that it is pertinent 
here to add some comment regarding the 
general situation in the Copper industry. 
It is believed that it presents one of the 
most interesting of the trade situations 
which at present: must be the concern of 
all investors. 


The demand for copper is not altogether 
dependent upon the needs of the masses 


of the people. It is, rather, one which is 
governed largely by construction activities. 
When there has been a protracted period 
of business depression, and a low rate of 
new buildipg, there must follow what is 
called a reconstruction period. But the 
latter proceeds cautiously, as a rule. It 
cannot be considered fully under way 
until manufacturing is nearly fully re- 
employed. Consequently, the revival of 
demand for copper is slow, and generally 
lags behind other industries. 


CONSUMPTION LOW 


For about three years consumption of 
copper has been low. During the war 
period, and for a short time thereafter, 
there was heavy production. But when 
the slump came the producers found them- 
selves with large stocks of copper on 
their hands, and with the market largely 
unresponsive. 


At the present writing, the visible supply 
of metal offered, outside of that which is 
in the hands of the copper pool, is small, 
and relatively unimportant. 


Recently, the copper stocks have been 
fairly active, and have sustained sub- 
stantial advances in market quotation. 
That advance has been occasioned largely 
by the shrinking of the copper surplus, 
and it is more than likely that the trend 
will continue to the end of January. 


It uow is fairly generally conceded that 
most of the copper producers will have 
resumed operations by spring. In the 
meantime, costs have been reduced sub- 
stantially, labor is far more efficient, and 
by spring a real building boom probably 
will be under way or in its incipient stages. 


MARKET INFLUENCE 


The copper stocks generally are more or 
less influenced by the action of the metal 
market. The latter, it is assumed, will 
continue to improve, with intermittent 
periods of dragging tendency. In the past, 
the copper stocks have been inclined to 
follow the movement of the general indus- 
trial list. And, when the trade position, 
and the statistical position of the stocks is 
constantly being improved, as is the present 
case, the red metal stocks are more than 
likely to go considerably farther than at 
present. 


The foregoing brief consideration of 
the outlook for the industry is presented 
as an aid to the reader in making his 
own conclusions regarding the prospect 
for such a stock as that of CHILE Copper. 
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The probability that the treatment of ore 
now oeing tested out will prove a great 
success, the general trade and statistical 
position of the metal and stocks, and the 
steady diminution of the visible supply of 
metal, may result in CHILE Copper attain- 
ing levels formerly reached. The high 
for the stock in 1919 when prospects 
certainly were not comparable to the 
present ones, and when there was just as 
much uncertainty in every direction, was 
2914. Last year, the high was 21%. There 
does not seem to be any reason for sup- 
posing that one of these high levels may 
not be reached before long. While not 
predicting that such a level will be attained, 


ing Dividend Disbursements 


The Rails Last Week Failed to Respond to Improvement Largely Because 
of the Character of Statements Appearing in the Press; History-Mak- 
Not 


it is not unreasonable to suppose that a 
substantial improvement on the present 
quotations can be achieved, 


When one realizes that Cuite Copper’s 
production costs are well below the aver- 
age, that the company has demonstrated 
ore reserves to last 100 years and perhaps 
is realized that in 
normal times ten leading producers in this 
country average a margin of profit of 
three to four cents, then CHILE Copper, 
even now earning a margin of two cents, 
possibilities when normal is 


more, and when it 


has great 
reached. 


Discounted in Reports Made. 








Seneca Copper 

The advance of Seneca Copper from 
around 18 to 25 has lead to a considerable 
amount of profit taking by those who 
bought at the lower figure, and market 
observers were of the opinion that opera- 
tors will remain rather quiet until the 
profit taking sales have been absorbed. 


Such a process might be extended over 
two or three wecks. It is, therefore, be- 


lieved that the failure of the stock to keep 
up with the rest of the copper group in 
making new high records, is nothing but 
a technical condition. 






Some Truths About the Railroads 


Carriers Getting Back to Normal Basis But Someone Continues to Believe it 
Necessary to Make Light of the Improvement 





YE month of October, it has been 
revealed, was the best month in 
point of net earnings which the 
railroads have reported since the termina- 
tion of Federal control. In that month 


the carriers succeeded in saving an amount 
which was equal to 5.4% on property value. 


Yet, we are told 


By PHIL MORLEY 


Rail Specialist, THE FINANCIAL Worip 


ed. While the railroads, as a whole, are 
not overcapitalized, some particular roads 
appear to have a top heavy financial or 
corporate structure in view of appraised 


value of property investment. Such roads 
are certain to fare badly under any ar- 
rangement of rate-making short of pure 


and that you are on the edge of financial 
difficulties?” I inquired of one railroad 
president. 

At once he wanted to know who ever 
suggested such a thing. 

Yet, from official circles, there comes the 
word of caution that we must not accept 
the showing of the 











by railroad of- | 
ficials, that show- 
ing is entirely 
without signif- 
cance, if it is con- 
sidered along with 
“the facts of un- 
dermainte- 
mance and the 
threatened nation- | 
wide strike of Oc- | 
tober 30.” 

Someone ap- 
parently is deter- 
mined that the im- 
provement which 
has been 
denced month af- 
ter month since 
January last shall 





| 

; | 
evi- 
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MAKING THE GRADE 


RE the railroads making progress back to their former 
prosperity? Let us see by current events. 


Burlington—has declared a substantial dividend that enables 
the Gt. Northern and North. Pac. to continue 7% dividend. 


Hocking Valley—resumes dividends. 
Colo.-Southern—pays a 3% dividend. 
Monon—pays a dividend of 15% 
Pere Marquette—pays off 10% on its accumulated dividend 
on its preferred stock. 
New York Central—was able to pay off $17,500,000 Govern- 
ment loan out of reserves for maintenance. 
Chesapeake-Ohio—resumes its dividend. 
Michigan Central—increases dividend by 2%. 
Earnings—for October were 5.4% on property value. 


These are events full of meaning, events that cast 
their shadows before on the mirror of the future. 








carriers for Oc- 
tober as signifi- 
cant, or reason for 
optimism, in view 
of undermainte- 
nance, and the 
threatened _ strike 
of October 30. 


Regarding under- 
maintenztnce, the 
percentage for that 
work to gross for 
199 roads in Oc- 
tober was more 
than 34%, when it 
should have bcen 
slightly over 28%. 
Expenditures for 
maintenance should 
not normally be 

















be overlooked en- 
tirely and that, instead of being optimistic, 
railroad share-holders and others must 
possess themselves of gloom and hopeless- 
ness. 


I have endeavored to ascertain from 
different railway officia!s just what roads 
are in a precarious condition because of 
skimping in maintenance. Doubtless some 
roads are not in a sound physical and 
financial condition. That is to be expect- 
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subsidy, in 

But the number of roads which are 
overcapitalized or which are in a weak 
financial position is limited. Such roads 
are in the minority. And, speaking of 
inquiries to ascertain just what railroads 
are in a precarious condition, it is always 
the other fellow’s property. 


“Is it true that your road is under- 
maintained; that you have been skimping, 


meeting their requirements. 


above the latter 
ratio. If it is, then the charge can be 
made, and sustained, that it is excessive, 
and that earnings which rightfully should 
be credited to net, and therefore to the 
securities, are withheld and appropriated 
for unnecessary expenditures. 


Attention is drawn by the railroad of- 
ficials to the fact that maintenance ex- 
penditures in the first ten months of the 
current year were 21.7% below those for 
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the same period of last year. We are 
asked to be alarmed at that; to take little 
consolation that the reduction enabled the 
carriers to make a showing of improve- 
ment in net earnings. 


Instead of the railroads lamenting the 
fact that they are approaching a normal 
expenditure for maintenance, they should 
rejoice. If they insist upon maintain- 
ing an abnormal expenditure, then they 
will but strengthen the hands of those 
who, in Washington, are seeking to bring 
about nationalization of the carriers, or 
restrictive measures that will hamper their 
progress. 


RULE OUT EARNINGS 


The writer believes that the entire case 
made by the officials in depreciating the 
October showing of net earnings, and the 
steady improvement during the first ten 
months of this year, can be ruled out as 
irrelevant and immaterial. 


First of all, you cannot hope to estab- 
lish anything if you start from a wrong 
base. If, in seeking to prove any given 
proposition, one starts with the wrong 
premise, the conclusion will be as far from 
the truth as the number of steps it re- 
quires to reach it. We say that twice two 
is four. It is easy enough to compound 
from the conclusion. But if we start 
with twice two is five, we cannot of course 
hope to be right. 


The railroad officials, in the first place, 
start wrong when they compare ten 
months of this year with the correspond- 
ing period of last year. It is admitted 
that the volume of traffic volume in the 
first ten months of last year was nearly 
double that of the first ten months of this 
year. It is only natural, therefore, that 
maintenance expenditures would be lower 
this year. The lighter the traffic the less 
work there is required to keep roadway 
in condition. 


IMPROVED EFFICIENCY 


Secondly, railroad officials themselves 
admit that efficiency has improved nearly 
100% since they took over the management 
and operation of the roads. Twenty-two 
per cent. of the employes kept under Fed- 
eral control have been let go. That 
means a considerable reduction in tvages. 
There also has been a 12% wage reduction. 
The prices of materials have dropped, as 
compared with the fore part of last year. 

The truth is, the railroads should have 
been able to reduce their maintenance out- 
lay by 21.7%, as compared with the outlay 
for the first ten months of last year. The 
reduction could have, and should have 
been more than that without injuring the 
physical condition of the railroads on iota. 

Recently I was talking with a railroad 
official about the way in which the Rail- 
road Administration increased the pay- 
rolls and had several thousands of loafers 
on the job. These men since then have 
been removed. 


“Now that you have weeded out the sur- 
plus men I don’t suppose that you can 
(Concluded on page 952) 
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earnings of Propite’s Gas of Chi- 

cago were lean and there was not 
much in the way of encouragement for 
owners of the securities. The selling price 
of gas held its ground rigidly, while the 
costs of producing and selling the gas 
forged upward and defied all attempt to 
curb them so that a reasonable margin of 
profit might be obtained from conducting 
the business. 


|e quite a protracted period, the 


But, according to officials of the com- 
pany and judging by the reports for 
operations such as are available for this 
year, the company is on the road that 
leads to some measure of prosperity. 

Will dividends be resumed in the not 
distant future? the long-suffering and pa- 
tient security owner inquires. 


To answer that question would be a 
comparatively simple matter, were it not 
for the fact that there are certain legal 
uncertainties that obscure the issue. 

The utilities authorities in Illinois re- 
cently valued the property used by the 
company in the gas business at $85,000,- 
000. They also found that the company 
was entitled to an income return of 714% 
net on that valuation. Such an annual in- 
come would provide for bond interest, 
leaving around $10 a share for the stock. 


In the twelve months ended September 
30, last, the company earned a net after 
bond interest, taxes, and depreciation, 
which was equal to $9.87 a share on the 
$3,800,826 stock outstanding. 


If such a record could be kept up, it 
would not be unsound to resume dividends 
on the stock. And if the company is rea- 
sonably assured that such a record can be 
accepted as fairly normal, then resumption 
of dividends could be made without sac- 
rifice of conservatism in financial policy. 


DELAY ADVISABLE 


But there is a certain uncertainty that 
serves to make it possible that delay re- 
garding dividend resumption might be con- 
sidered advisable. That is the fact that, 
although the gas rate of $1.15 was estab- 
lished for the purpose of permitting the 
company to make the showing which it 
recorded for the twelve months ending 
September 30 last, is being contested. 

With that shortsightedness which is 
displayed by so many municipal officials, 
an attempt is being made by the city au- 
thorities to upset the $1.15 rate. We do 
not entertain any serious apprehension 
that the civic authorities will be able to 
overthrow the rate prescribed by the State 
Commission. Obviously, it would be un- 
fair to the company, but it might be that, 
until such time as the matter is definitely 
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disposed of, there will be just that little 
element of uncertainty which might be 
regarded by the directors as sufficient rea- 
son for postponing actidn regarding divi- 
dends. 

But stockholders surely have waited 
long and patiently for some return upon 
their investment and are entitled to some 
consideration. 

Then there is the action which has been 
in the courts since 1911 and has for its 
purpose an attempt to obtain from the 
company a $10,000,000 refund, which rep- 
resents the difference between the rates 
charged by the company for a period of 
ten years and those fixed by the city ordi- 
nance. 

NO JURISDICTION 

It is to be said in this connection that 
a private action brought on the same 
grounds resulted in a decision of the IIli- 
nois Supreme Court that the city had no 
jurisdiction over rates. 


It therefore is unlikely that a favorable 
decision regarding the refund to the city 
is probable. 

It would seem that the company has 
established that it has a right to the new 
rates, which represented an increase from 
85c. At present the company has a 
counter claim against the city for the pur- 
pose of making the rate increase retro 
active in order that the ccmpany may be 
compensated for the many years during 
which there was little or nothing earned 
mn property investment. 


In the light of the above analysis, it 
would scem that there is fairly favorable 
speculative attractiveness in the stock of 
Prop.Le’s GAs. 

=) 
M. K. & T. Arbitrage 

There is an apparent arbitrage in the 
prices quoted for the old Missouri, Kansas 
& Texas Railroad second mortgage 4s and 
the prices of the 
this issue 


securities for which 
is exchangeable in the reor- 
ganization plan announced recently. At 
Monday’s closing price a $1,000 second 
mortgage bond could be bought for $490 
flat. This bond will be exchanged for 
$1,192.50 value of new adjustment 5s sell- 
ing at 441%4 per $100 and preferred stock 
worth $23.50, making up a total market 
value of $542.75. Thus it appears that a 
trader could buy a second mortgage bond 
and sell the “when issued” securities for 
which it is to be exchanged. The profit 
would be $52.75. This apparent arbitrage 
or profit, however, would be practically all 
eaten up by the cost of carrying the sec- 
ond mortgage bond over the nine months 
which are expected to elapse before the 
new securities are issued. This bond re- 
ceives no interest. 
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Trend o ar Business’ 4 


ignificant sel Events of the Week Pithily Presented 
-Their Influence Interpreted _Favorably or Unfavorabl 
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Corporate Matters 
North American Light & Power for the 
twelve months 
ported net 


October 31 re- 
charges of $362,633 
against $149,198 in the preceding twelve 
months.+ 

Car & Foundry for the year 
ended September 30 reported net earn- 
ings equivalent to $1.43 a share on the 
preferred, against $7.19 in the preceding 
year.— 


ended 
after 


Canadian 


Vulcan Detinning for the quarter ended 
September 30 reports surplus after 
charges of $16,365 against $1,672 in the 
preceding quarter, and $75,603 in the 
corresponding quarter of 1920.+ 

Western Union for the ten months ended 
October 31 reported net operating reve- 
nues of $10,977,307 against $14,541,831 
in the corresponding period in 1920.— 

Receivers appointed for American Pathe 
Freres Phonograph.— 

U. S. Steel unfilled tonnage, November 30, 
4,250,543 tons against 4,286,829 tons on 
October 31 and 9,021,471 tons on No- 
vember 30, 1920.— 


Commodities 
Oil—Daily 
week ended December 3, 


average production for the 
1,333,210 bar- 
7,880 barrels in the pre- 
ceding week, and 1,291,915 barrels in the 
corresponding week of 1920.+ 
Coal—Production for the week ended De- 
cember 3, 7,077,000 tons, against 7,102,- 


rels, against 1,32 


000 tons in the preceding week, and 
12,813,000 tons in the corresponding 
week of 1920— Anthracite, 1,845,000 
tons, against 1,677,000 tons in the pre- 
ceding week and 2,070,000 tons in the 
corresponding week of 1920.+ 
Cotton—Rally. New York spot for mid- 
dling 18 17.50 cents a 
week ago.+ Ginning report to December 
1 shows 7,640,870 bales through against 
10,141,293 bales for the corresponding 
period of 1920.— Estimated 1921 crop, 
8.340.000 bales, against 13,439,603 
in 1920.— 
Sugar—New lows.— 
Coffee—Strong.+ 
Cereals—Off.— 
Provisions—Easy.— 
Steel—Price for 8 
$44.97 Ingot productior 
for November 1,660,100 tons, against 
1,616,810 tons in October and 2,638,670 
tons in November, 1920.+- 
Tin—£170 against £167 5s a week ago.+ 
Lead—Unchanged at 4.80.= 
Spelter—Unchanged at 4.90.= 
Copper—Strong at 14 cents against 1334 
a week ago.+ 


cents, against 


bales 


principal products 


unchanged.= 
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(For Week Ended Wednesday, 


December 14) 


UNFAVORABLE POINTS—17 
FAVORABLE POINTS+24 
NEUTRAL POINTS=11 


Analysis 


The past week in business was one 
of marking time in a good many re- 
spects. A season of the year is ap- 
proaching when wholesale distribu- 
tion usually declines and while re- 
tail sales are of considerable volume 
there is a lack of breadth and an in- 
dication of economy on the part of 
buyers which has heretofore gen- 
erally been absent at the holiday 
period. 


Dominant Factors 


Developments of a specific nature 
were few but the effects of the pre- 
ceding week’s good news were still 
apparent. The allowance of a breath- 
ing spell to German industry in the 
form of a postponement of reparation 
payments means greater assurance of 
the payments finally being made. A 
possible solution to the Irish difficul- 
ties has very much heartened the peo- 
ple of Great Britain and more tangibly 
has resulted in a sharp rally in 
sterling exchange rates. The success 
of the Conference at Washington is a 
great constructive step toward per- 
manent peace. The domestic copper 
market recorded further price gains 
but other commodities held practi- 
cally unchanged. Steel markets are 
particularly quiet and production is 
not showing material increases just at 
present. Cereals and provisions were 
quiet, cotton displayed some tendency 
to work higher. 


The marked increase in gold re- 
serves and smaller commercial de- 
mands for credit have resulted in 
easy money rates and the transference 
of funds to investment securities 
keeps up. Bond prices were strong 
with Victory Notes at a new high 
level. Dividend-paying stocks also 
were in good demand, but the appear- 
ance of profit-taking in some issues 
was noted. The Federal Reserve re- 
ported a new high point in the ratio 
of reserves to liabilities. Foreign ex- 
change rates were strong with gains 
all around. The outlook, based upon. 
fundamental improvement, is_ re- 
assuring. 








TW. eek’s Business Index Se ith 








Pig Iron—Irregular.= 

Crude Rubber makes fiew high at 21%4.+ 

Monetary Metals—Silver domestic un- 
changed at 9914 cents.= Foreign 66% 
cents unchanged Gold bars 98s 9d 
against 101s 2d a week ago.— 


Bond Market 


Bond sales for the week amounted to $87,- 
886,000 against $111,980,000 in the cor- 
responding week in 1920, a decrease of 
$24,094,000.— 

Bond Market—Active and _ generally 
strong. Liberties make new highs. Mu- 
nicipals strong. Industrials irregular. 
Railroads steady. Tractions up. For- 
eign bonds steady.+ 


Important bond offerings of the week— 
Public Service of New Jersey $10,000,- 
000. Cuba Railroad $4,000,000. Warner 
Sugar Refining $6,000,000. Tobacco 
Products Corporation $4,000,000. Wil- 
son & Company $10,125,000. Godchaux 
Sugar $3,000,000. Pneumatic Scale 
Corporation $1,000,000. American Fac- 
tors $3,000,000. Warren Bros. Company 
$2,000,000. Robert Gair $4,000,000.= 


Stock Market 


Stock sales for the week amounted to 
4,340,700 shares against 6,453,000 shares 
in the corresponding week of 1920, a 
decrease of 2,112,300 shares.— 

Stock Market—Irregular.= 

Outside Market—Irregular.= 

Public Utilities—Steady.+ 

Other Markets—Paris steady. 
Chicago, 
regular.= 

Average price of 20 rails ranged from 
74.08 to 74.48 against 71.70 to 71.75 in 
the corresponding week of 1920.+. 

Average price of 20 industrials ranged 
from 78.80 to 81.04 against 74.22 to 70.48. 
in the corresponding week of 1920.+ 

Dividends Increased—Chicago, Indian- 
apolis & Louisville declares a dividend 
of 154% on the common.+ 

Dividends Decreased—Montgomery- Ward 
& Company passed quarterly dividend 
on preferred.— 


London up. 
Philadelphia and Boston. ir- 


Foreign Exchange 


Foreign Exchange—Higher.+ 


Demand sterling ranged from 4.093% 
4.2314 against 3.4434 to 3.48% in the 
corresponding week of 1920.+- 

Canadian dollar ranged from 92 cents to 
92.25 cents against 91.50 to 92.25 cents 
in the preceding week.+ 

Bank of England rate 5% unchanged.= 

Ratio of reserve—14.17% against 15.11% 

(Concluded on page 963) 
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The Outlook 
Investment Funds in Good Supply 

Issues Quickly Absorbed 

MAJORITY of the factors in the 
A\ presen situation upon which an 

approximate estimate of the imme- 
diate outlook may be based continue of 
the same favorable character that has been 
noted in previous comment in this depart- 
ment. One outstanding feature is the 
very good supply of investment funds 
and the ease with which new issues are 
absorbed. 


The gradual clearing of the international 
situation, and the strength of the foreign 
exchanges of late tend to lead us to con- 
clude that at last conditions are sufficiently 
improved to justify a reasonable amount 
of confidence. 


The favorable character of the recently 
submitted national budget, evidencing as 
it did the determination of the Adminis- 
tration to practice the economy it has 
preached for so long, should and no doubt 
will result in better prices, and more 
stability in Liberty Bonds. 

While the current week, and the next 
one, may be more or less given over to 
anticipation of and participation in the 
holiday spirit, to the readjustment of busi- 
ness for the year, and some sales for the 
establishment of losses in connection with 
income statements, it is not unlikely that 
there will be a heavy reinvestment demand 
between now and the end of the year. 

The investment demand is spreading into 
the stock list, which is natural. 


The greatest and most tangible improve- 
ment in industry anywhere is in the rail- 
roads. When one considers that they 
earned considerably better than five per 
cent on property value, with gross revenues 
lower, and with a marked decline in traffic 
volumes, one pauses to wonder what they 
would have been able to do had traffic 
been normal. 


Investors can give preference to fixed 
interest and dividend paying rails without 
danger to their position. There are many 
industrial bonds which can be recom- 
mended; and the public utility securities 
are entitled to high rating in view of the 
condition of the industry. 


Favor Economic Conference 
Sentiment Continues Strong For 
Gathering in Washington 
A” economic conference as a logical 

sequel to the Conference on the 
Limitation of Armaments, and to be 
called by PresipeENT Harpinc is beginning 
to be looked upon as certain, judging by 
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the strong sentiment in almost every sec- 
tion of the country in favor of it. 


Just as there is need of the closest 
cooperation between this country and Great 
Britain for the preservation of peace in 
the Far East, so, in the opinion of leaders 
now being quoted, the United States is 
looked to for support in the rehabilitation 
of Europe. 
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Men whose opinions count assert that it 
is hard to tell what might happen to the 
world—and that includes the United States 
—should affairs in Europe take a turn 
for the worse. 


The Irish agreement, it is felt in banking 
circles, is a favorable sign and removes 
one of the critical problems in Europe. 
The reparations holiday idea is being 
well received, and it is believed augurs 
well for the future. Leading bankers 
whose vision is not obscured by provin- 
cialism, assert that one of the most en- 
couraging factors which confront us on 
the threshold of a new year, is the prospect 
of clearing of atmosphere in Europe, and 
the closer relationship with the Old World 
which a broad vision here in the New 
World is fostering. 


Government Must Help 


California Authority Reads Lesson 
From Mexico 


LOSER cooperation between the Gov- 

ernment and the oil industry looking 
toward solving the problem resulting from 
the fact that domestic production of oil is 
lower than consumption is urged by Dr. 
RaLtpH ARNOLD, consulting geologist and 
engineer of Los Angeles. 

Dr. ARNoLD blames the cut-throat com- 
petition between operating companies in 
Mexico as one of the great causes of ex- 
haustion of the Mexican oil fields. He says: 


“In doing this, what is the great lesson 
we should learn from the history of the 
Mexican oil fields? It is, above all, that 
sane practical co-operation among the 
operating companies is not only desirable 
but absolutely vital. Europe today, faced 


‘with an economic breakdown, is meeting 


the situation by the formation of numerous 
nation-wide combinations. In order to 
meet the competition of such formidable 
trade adversaries, it is daily becoming 
more obvious that American companies 
must resort to similar methods in order to 
exist. Our companies must not only 
co-operate with each other, but they must 
all have the support of the government and 
of the public, and our laws must, if nec- 
essary, be so amended as to stimulate 
rather than discourage helpful co-operation. 











Co-operation is especially desirable in the 
early stages of exploration and develop- 
ment, when our relations with the people 
and governments of the countries in which 
we operate are being established, when 
contracts and titles to land are in process of 
negotiation and when the probable location 
and extent of the oil deposits are being 
worked out. Unless co-operation among 
the companies is made a reality, the citizens 
and governments of the countries in which 
we are operating, or intend to operate, 
will take advantage to pit one company 
against another with disastrous results 
not only to the companies themselves but 
also to the people and countries that 
endeavor to impose unworkable conditions 
on the oil industry. In this connection, I 
wish to point out that Shylock in his 
palmiest days was no more avaricious than 
is our own government in its efforts to 
squeeze the last drop of royalty (in some 
instances an aggregate of 55 per cent of 
the production) and the last dollar of 
bonus, out of the American oil industry 
under existing leasing and Indian laws, 
and as long as we as a government con- 
tinue to impose unjustifiable and ruinous 
decisions and conditions on our own nation- 
als at home, we are in no position to go 
to other countries and demand a greater 
degree of consideration for our citizens 
than is aecorded them by our own govern- 
ment. 


“Tt is suggested that effort be made to 
secure governmental assistance in foreign 
oil development: (a) along the lines of 
a modification of our domestic oil policy 
so that we can go to foreign countries 
and consistently ask fair treatment as to 


royalties and bonuses, and (b) by a closer 
co-operation between the State and Com- 
merce Department and the oil industry.” 


Trade Sentiment Improves 
Hopefulness Does Not Yield 

to Over-Optimism 
T does not appear to be particularly 
significant that sentiment in Philadel- 
phia and Pittsburgh sections insists upon 
conservatism as regards the possibi ities 
for revival in 1922. As the year draws to 
a close the evidence upon which any 
opinion must be based accumulates and 

the sum total is encouraging. 
Philadelphia is working from forty to 
fifty per cent of capacity industrially. 
The outlook for the textile trade for 
spring is considered fair. Local plants 
manu facturing equipment are 
working at about fifty per cent capacity. 
Bankers in Philadelphia look for ease- 

(Concluded on page 962) 
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In The Land of fairy nance 


Sublime Confidence 
Lost a Man His Money 


ee day recently THe IcoNnocLast 
dropped into a prominent Broad 
Street restaurant and was hailed by a 
friend with “Say, do you know anything 
about this mining stock?” When asked 
what was the reason for the inquiry, THE 
IconocLAst was told that an acquaintance 
of his invested $8,000 in it on the strength 
of a guarantee of dividends from a per- 
son whom he had met and thought was 
an honest man because he looked the part. 
The meeting occurred in a brokerage of- 
fice where the two were fellow traders. 
It is needless to say that the mining stock 
was a rank gamble and the supposedly es- 
timable old gentleman simply a stalking 
horse for the concern that was selling the 
stock. Yet upon so flimsy an acquaintance 
Mr. Sucker allowed himself to be caught 
for $8,000. That same man, THe Icono- 
cLast’s friend told him, would rant around 
like a mad bull if his butcher overcharged 
him a few cents. Such is human nature. 
Tue IconocLast’s parting remark was: 
“If it had not been one sharper it would 
have been another who would have taken 
your friend’s money, since he did not know 
how to keep it himself.” 
* + * 
Defective Protection 

United Auto Stock as a Bargain 

ERY often investors would be much 

better off were they to inquire what the 
market price is of a security that is offered 
to them as an exceptional proposition. Such 
an investigation would serve as a form of 
insurance against paying too much, and, 
also uncover whether there is a market for 
a security, holder 
An instance that will 
wisdom of such precau- 
tion is a statement of the First NATIONAL 
Company, Inc., in a letter to the stock- 
holders of the Unitrep Auto Stores, INc. 
that they have an opportunity to acquire 
its common stock for $50 a share prior 
to the completion by the company of an 
arrangement with a large financial house 
to dispose of this entire issue. 


since 
sell. 


substantiate the 


occasionally a 


may wish to 


It is pointed 
out in this particular correspondence that 
this was a concession secured for the pro- 
tection of the stockholders. 
made by 


Inquiry was 
a member of the IconocLast’s 
staff among outside brokers as to what 
they. were asking for the stock and for 
what price they would buy it. The best 
figure quoted was $7 a share, considerably 
under the price of $50. If this is the kind 
of protection dispensed by this particular 
eencern it is of a defective character and 
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By Iconoclast 


of such nature as to involve investors in a 
considerable loss. Finding out first is a 
great regret saver. In this case it would 
save just $43 a share, which is not to be 
sneezed at. Just think how many Xmas 
presents it would buy. 


* * * 


A Valiant Challenge 
Emanates From Houghton 

NSTEAD of wasting time giving rea- 

sons why the stock of the Security 
BANKING & INvESTMENT Co. is a superior 
oil investment its President, H. L. Houcu- 
TON, issues a bold challenge to all comers 
to point out a proposition equal to his. 
Having thus defiantly laid down the gaunt- 
let he modestly suggests to investors to send 
him $500 as an experiment with which 
they can learn for themselves whether he 
can earn for them 100% on their money. 
In the opinion of Mr. HovcurTon the aver- 
age investor must be a very simple minded 
person with whom tall talk makes quite 
an impression. By applying our hot air 
tester to this oil scheme we discover there 
is present in it as much hot air as there 
is in most of the circularizing oil com- 
panies originating in Texas. As valiantly 
as Mr. Houcuton challenges the world to 
prove his enterprise has no peer anywhere 
is he challenged in return to show that it 
is not filled with hot air of equal intensity 
as that of his principal rivals, 


* * * 


Farrington’s Prediction 

His U. S. Continental Mines 
F any perceptible change has occurred 
in the financial activities of IrvinGc Far- 
RINGTON im recent years it is in the direc- 
tion of more restrained language used in 
describing the possibilities of his different 


mining flotations. There was a_ time, 
around 1907, when the sky was the limit, 
and all that an investor seemingly had to 
do to assure himself financial independence 
for the balance of his natural life, was to 
buy some mining stock from Mr. Farrinc- 
TON. Somehow this promised land was 
never reached. However, undiscouraged 
this mining promoter keeps on with his 
search, not with his own capital but with 
that of others. His latest offering is stock 
of the U. S. ContinentaLt Mines for 
which he says a sound foundation has been 
laid for coming market profits. Through 
his undimmed vision he can at least see 
100% profit ahead. Looking backward, 
instead of forward, which in some in- 
stances is more advisable, and in this case 
in particular, there unfolds a record that 
itself has shown 100% losses numerous 


times. But such experiences Mr. FARRING- 
TON is in no mood to relate. He can wipe 
out the recollection of them much easier 
than can his clients. 

* * * 


The Little Fellow’s Friend 
Trapshooter Reilly Claims 


ieee the mass of literature emanating 

from Texas devoted to the purpose of 
bringing wealth out of the development 
of new oil companies the conclusion must 
be drawn that there must be something 
sublime in the climate of the State for so 
many promoters appear filled with but one 
common ambition, to be the friend of the 
small and struggling investor. Numerous 
as are these philanthropists daily there 
comes an addition to their ranks. Trap- 
SHOOTER Reimtty has enrolled himself 
among these benefactors. For his slogan 
he has chosen the motto— “yours for a 
square deal first, last, and all the time.” 
REILLy claims a great number of big suc- 
cesses in the oil business of which the 
TRAPSHOOTER WELL is the most important. 
Reason would dictate that a man who can 
make money in such big chunks as he has 
for others would hardly waste his time 
among small investors when he could get 
all the money he wanted from the big fel- 
lows. But as I say it is that beautiful 
climate in Texas that makes the milk of 
human kindness run so freely. 

* * * 


Preventable Loss 
Daniel’s Failure 

O Tue Iconocrast it is a matter of 

considerable surprise whenever he re- 
ceives a letter from some subscriber tear- 
fully relating how he has been caught in 
the failure of some bucket shop. He often 
wonders whether there is any use trying 
to educate investors to use common sense 
in the handling of their money. During 
the last few weeks several letters were re- 
ceived by him from subscribers inquiring 
whether there is any chance of recovering 
anything from Daniets & Co., who re- 
cently failed. Such a prospect is almost 
hopeless. Yet, the case of such shoe string 
bucket shops as Daniets & Co. is 
a notable example of a loss that could have 
been prevented. Had a person asked THE 
FINANCIAL Wortp or any other reputable 
New York newspaper about the concern’s 
standing he would have been told to keep 
away from it unless he wanted to jeopar- 
dize his money. There are other DANIELS 
in the brokerage business in New York, 
who too are bound to come to grief if a 


bear market does not soon come to their 
relief. 


The Financial World 


























These reviews written as of Friday immediately preceding date of this issue 





Industrials 





Allied Chemical— 

There was noteworthy strength in the 
chemical group around mid week and AI- 
lied Chemical made a new high for the 
year. This advance helped the others in 
the same group. There was nothing in 
the news to account especially for the 
movement. 


American Chicle— 


It is noted that in the activity among 
the specialties in the fore part of the past 
week, American Chicle was one of the 
outstanding features, selling up 100% 
from the year’s low. The movement was 
largely a sympathetic one. 


American Sumatra— 


There was some heavy selling of Amer- 
ican Sumatra in the fore part of the past 
week, which carried the stock to a new 
low price for the year. This selling was 


supposed to reflect doubt concerning the . 


prospects for the sale of the 1921 crop. 
It is believed by authorities in the tobacco 
industry that leaf will be well under $4 
this year, as compared with $5 last year. 
Such a development would be unfavorable 
to the earnings of the company. 


Burns Brothers— 


There is considerable talk going the 
rounds regarding the outlook for coal 
stocks and this has resulted in special at- 
tention being given to Burns Brothers. 
Around mid week last with trading in 
fairly heavy volume an advance of nearly 
four points was recorded in a single move- 
ment. 


Consolidated Cigar— 


During the weakness in American 
Sumatra last week, Consolidated Cigar 
moved in step and sold off in a single ses- 
sion more than 4% points. Traders were 
not inclined to accept any explanation 
other than the fact that the stock usually 
moves in a direction similar to that taken 
by American Sumatra. 


Consolidated Textile 


The stock of Consolidated Textile has 
been rather remarkably weak in the face 
of the current advance in the company’s 
notes. The failure of this stock to move 
forward in sympathy with other textiles 
is believed to be the result of liquidation 
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of stocks held by certain interests which 
were in need of ready cash. The selling 
has all been rapidly absorbed by financial 
interests who are supposed to be in con- 
trol of the company. 


Corn Products— 

In a movement which carried along sev- 
eral specialties last week, Corn Products 
preferred sold close to the highest level 
reached since the organization. For some 
time there has been considerable short 
selling of the stocks of this company 
which has of course strengthened the 
hands of the constructive contingent. The 
short interest in Corn Products at the 
present time is reputed to be the largest 
of any time this year. This undoubtedly 
partly accounts for the easy manner in 
which the stock was advanced last week. 


Davison Chemical— 


Recent activity of Davidson Chemical 
makes it apparent that the stock is about 
to come to life again and justify the hopes 
of those who were the heavy purchasers a 
few weeks ago when there was expectation 
that there would be substantial reward in 
the shape of higher prices. 


Endicott-Johnson-— 


A new high for the year was made last 
week by Endicott-Johnson. The small 
dividend paid by the company, which af- 
fords a rather limited return on the in- 
vestment, compared to that obtainable in 
other stocks, has retarded purchasing 
somewhat, but the Street apparently has 
come to the conclusion that it is not un- 
reasonable to look forward for an increase 
in the dividend rate, provided the com- 
pany is able to continue the sort of show- 
ing it has been making so far this year. 
A recent analysis in this publication point- 
ed out that the company is well supplied 
with business and that the outlook is ex- 
tremely good. 


Keystone Tire— 

There was a development of strength in 
Keystone Tire last week after a period 
of relatively comparative quiet. The 
shares moved forward easily to a new 
high. This stock sold below 10 in the 
previous week, at which time, attention 
was directed to the fact that demand for 
the company’s product was in excess of 
production, and that capacity at an early 
date would be expanded. However, last 
week’s market activity was largely the re- 
sult of bull operations. 


May Department Stores— 

Current business for the department 
stores at this season of the year gener- 
ally is good but something more than this 
fact must account for the strength of May 
Department Stores in recent trading. 
Price advances have been substantial and 
the buying appeared to be of the very best 
order. 


Montgomery-Ward— 


Considerable activity was displayed by 
Montgomery-Ward shares in the fore 
part of the past week, and this was largely 
explained by the fact that traders were 
discussing strong bull tips on the stock 
which were handed out when it was sell- 
ing around 20 two or three months ago. 
There was nothing else that could have 
been fixed upon as explanation for the 
movement. 


Pittsburgh Coal— 


A new high for the current movement 
was attained in the early part of the past 
week by Pittsburgh Coal, and this develop- 
ment was explained by the revival of the 
old report that the company may be a 
unit in the independent steel merger that 
has been discussed recently. Incidentally 
Pittsburgh Coal is very bullish among coal 
stocks at the present time. 


Remington Typewriter— 
Recent strength 
writer 


of Remington Type- 
accompanied and ex- 
plained by stories regarding the possible 
early resumption of dividends on tke pre- 
ferred. Around mid week last an execu- 
tive stated that, although business is bet- 
ter than it has been since Spring, there 
is not a sufficent improvement to justify 
discussion of dividends at this particular 
time. When this statement was made pur- 
chasing slowed up although there was no 
recession in prices. 


has been 


U. S. Rubber— 


There has been fairly good buying of 
United States Rubber of late, in view of 
reports that footwear is moving briskly 
in the Middle West and New England 
States. It is explained that heavy sales 
of footwear are gratifying, and that the 
company anticipates that this will prove 
considerably better than last year in this 
respect. The increasing production ac- 
counts largely for such demonstrations of 
strength, as were displayed by U. S. Rub- 
ber stocks last week. 
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‘Railroads 





Canadian Pacific— 


One of the best performers in last 
week’s rail market was Canadian Pacific 
whose statistical position, which was al- 
luded to in our last issue, is very favor- 
able. The stock around its present quota- 
tion is looked upon as an attractive pur- 
chase and the dividend is generally con- 
ceded to be safe. 


New Haven— 

The prospect of something constructive 
being done regarding New Haven resulted 
in the stock acting the best of all of the 
low-priced rails during the past week. 
Sales were made at 14 and slightly above. 
The fact that the stock was so firm in 
the face of the general tendency toward 
weakness, on the part of other issues, was 
widely commented upon. Regarding re- 
ports that New Haven had disposed of 
its New York, Ontario and Western stock, 
a director stated that there was absolutely 
no truth in the story. 


Northern Pacific— 


There is a growing feeling that the Hill 
lines are in a much better strategic posi- 
tion than they have been in for some time 
and in periods in the early part of last 
week, when the rail list was inclined to be 
soft, the action of Northern Pacific was 
in strong contrast. 


Northwestern— 

The break which came in the fore part 
of the week in Chicago Northwestern pre- 
ferred was not accompanied by any news 
which could be accepted as basis for sell- 
ing. As the statistical position of the stock 
cannot be considered any weaker than it 
has been, and as the general situation is 
decidedly improved, reactions such as that 
which occurred last week, should present 
favorable opportunity for purchase. In 
some quarters it was maintained that the 
selling of Northwestern was for the pur- 
pose of establishing income tax loss, as the 
stock sold as high as 71 this year. Ac- 
cording to statistics so far available, the 
road will not have earned its complete 5% 
dividend on the common because of com- 
paratively poor earnings in the first six 
months. However, the preferred dividend 
seems perfectly safe. 

The rumors which questioned the safety 
of the preferred dividend of Chicago & 
Northwestern were proved groundless 
when the directors met and declared the 
regular disbursement. Shorts who had 
sold previous to the meeting were forced 
to cover quickly and the price was ad- 
vanced before covering could be accom- 
plished. 


Reading— 


It is believed that there has been quiet 
absorption of large blocks of Reading 
common by interests which are concerned 
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in the fight being engineered by common 
stockholders through their protective com- 
mittee in opposition to participation of 
Reading preferred in the coal segregation 
plan. The action of the shares in recent 
trading would indicate that there is truth 
in the assumption. Buying was in fairly 
good sized volume. 





Oils 





Houston Oil— 


One of the mid week features was 
Houston Oil, which made a new high for 
the year above 83. This stock has been 
showing considerable strength of late un- 


der the influence of the betterment in the. 


petroleum industry. While some reaction 
might be anticipated from such a high 
level as above 83, there is no particular 
reason for believing that the strength can- 
not last. 


Mexican Petroleum— 


When the oil group came in for atten- 
tion close to mid week last, one of the 
leaders was Mexican Petroleum which 
recorded one of its occasional and sur- 
prising upward movements that resulted 
in a net gain of more than five points. 
While the advance was under way the 
Street was filled with stories about groups 
of shorts who had been badly hurt by the 
run up in prices. 


Royal Dutch— 


What was interpreted as good news oc- 
casioned spirited buying of Royal Dutch 
in the fore part of last week. Speaking at 
a recent meeting of stockholders of the 
company at Amsterdam, Sir Henri Dete- 
terding asserted that the combine has no 
debts whatever and is in a position to 
meet any possible competition without hav- 
ing to ask stockholders for any more 
money. The cash of the company is stated 
as amounting to 72 million dollars, and 
oil in transit is valued at 54 million dol- 
lars. This latter item is a cash asset. In 
connection with this strong financial show- 
ing, it is interesting to recall, recent ru- 
mors to the affect that dividends were in 
jeopardy. 





Coppers 





Anaconda— 


There was a pronounced flurry in the 
copper group early last week, in which a 
feature was the heavy purchasing of 
Anaconda. The movement appeared to 
have considerable inherent strength and 
a decided betterment for the outlook for 
the industry affords a good background for 
a bull movement. 


Another reason given for the strength 
in Anaconda was the belief that ultimately 
the company will control American Brass, 
which would give it an Eastern outlet for 


its fabricating materials. American Brass 
is one of the largest concerns of its kind, 
and should Anaconda obtain control of 
the company, it would mean much, as it 
would develop its brass and copper manu- 
facturing line to large proportions. The 
American Brass stock at this writing is 
selling over the counter above 270. 


Miami— 


One of the dividend paying copper 
shares which improved on its high record 
price of the year in last week’s spirited 
buying of the red metal stocks was Miami 
which is looked upon as one of the attrac- 
tive low-priced semi-speculative issues. It 
is not unlikely that a considerable portion 
of the increase in price of late has been 
occasioned by the fact that a dividend 
is being paid on the stock. Then, too, 
must be remembered that Miami is one 
of the very low cost producers. 


Utah Copper— 


Some big blocks of Utah were taken 
last week, possibly under the influence of 
the rumors that are going the rounds, re- 
garding the prospect for big producers, 
forming a merger. It is known that im- 
portant copper interests have been study- 
ing the possibilities which might accrue 
to the combination of productive activities 
of some of the big producers. Such a 
merger, of course, would be an under- 
taking of almost staggering proportions, 
and it would require months to iron out 
the various details. During such processes 
it is to be expected that there would be a 
lively interest in stocks of the companies 
to be affected. 





Steels 





Bethlehem Steel— 


The stocks of Bethlehem recently have 
been acting well, in fact, have given a 
much better account of themselves than 
any of the independent group. The “A” 
stock on very limited trading advanced 
more than a point in one movement, in- 
dicating considerable underlying strength. 


Midvale Steel— 


A better demand for Midvale Steel 
than has been noted for some time, oc- 
curred during last week, because of the 
belief that the company will be one of 
those to go into an independent merger 
on a very favorable basis. In connection 
with Midvale, it is interesting to note that 
at the first of this year the company had 
a working capital of 87 million dollars, 
which contrasted with a combined work- 
ing capital of over 48 million dollars of 
Republic and Lackawanna. Midvale also 
has very large holdings of raw material, 
which it came into the possession of upon 
its acquisition of Cambria Steel. On 
January 1 of this year cash holdings of 
Midvale exceeded 30 million dollars. 
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HERE is a by no means small and 

| unimportant contingent in the 
Street that is convinced that the 
coming year is going to be rather lively 
stock market wise. And, incidentally, one 
occasionally comes across a man who re- 
peats what he claims that little band of 
“optimists” is supposed to have said about 
the prospect. For example, last week I 
encountered a man who is certain that 
BERNARD M. BaArucH is going to come 
back to Wall Street. “And look out for 
him when he does,” this man remarked. 
I recall that the same sort of talk went 
the rounds about two years ago, but Mr. 
BARUCH remained away from the en- 
virons of Wall Street just the same. It 
is some time since THE SAUNTERER has 
had the opportunity of a talk with the 
former head of the War Industries Board. 
But the last one did not serve to make 
him receptive to the suggestion that 
Baruch is likely to become an active 
trader again. Of course, if he should 
make up his mind to do so, he would 
make things happen. He has a facility for 
that sort of thing. Besides that, he is 
young enough, and daring enough, and 
shrewd enough also, to take the leadership 


if he wants it. 
* * x 


gh AKING of speculative leaders, THE 
SAUNTERER is disposed to opine that it 
is less than likely that there will be any 
return to the practices which belong to 
past history of the stock market. The 
operations of today are vastly different 
from those of yesteryear. It is doubtful 
if the big speculator of today would think 
of resorting to the tactics thaf once fea- 
tured the operations of the great leaders. 
Such things are all very well for the 
man with an imagination and an ability to 
write interesting fiction. Jesse Liver- 
MORE, who really is one of the few in- 
dividuals of more than passing interest, is 
anything but the old school type of opera- 
tor. He doesn’t like to gather a crowd in 
his train. He seems to prefer working 
alone. It is said that his experiences some 
years ago in the wheat pit out in Chicago 
have made him “crowd shy.” 


* * * 


I WAS interested last week, as doubtless 
my readers will be interested, in the 
testimony offered by F. J. LisMAN, one 
of the oldest dealers in railroad securities 
in Wall Street, offered before the Con- 
gressional committee which is holding 
hearings on the Capper Bill. The part 
which stood out, in my personal opinion 
was the suggestion made by Mr. LisMANn 
to the effect that the railroad unions 
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should be subjected to just as strict regu- 
lation and supervision as the railroad man 
agements. That’s constructive. One does 
not recall incidents like the threatened 
strike of last October without feeling that 
it is high time for something to be done 
about curbing professional agitators n the 
labor world. 
* * * 


66 VERYONE knows that strikes gen- 

~ erally are declared by a sma!] minor- 
ity of more or less irresponsible and rest- 
less young men who want excitement,” de- 
clared Mr. Lisman. “The steady em- 
ployes are passive in these matters and 
merely go on strike because they fear that 
they or their families will be molested.” 
He therefore proposes that, for one thing, 
the Railway Labor Board be empowered 
to prescribe a form of accounting by which 
all union accounts shall be kept, and that 
it shall be compulsory that the accounts 
of the unions be audited by certified ac- 
countants and that reports shall be printed 
and open to public inspection. The result 
of the enactment of such a law, accord- 
ing to Mr. LismMAN, would be that there 
could be no secret funds for employment 
of ruffian strikebreakers and property de- 
stroyers; that salaries of union leaders 
would be made public; that a better class 
of leadership would result, and the dema- 
gogue would be eliminated. 


* * * 


ONGRESS has prescribed the ex- 
penditures for the election of candi- 
says Mr. LismMAN in his testimony. 
“T have not the proofs, but it is within the 
purview of Congress to investigate this. I 
claim that large sims were expended by 
the ‘Plumb Plan League’ in the last gen- 
eral election to defeat candidates who 
voted for the Esch-Cummins bill, and this 
was also to serve a notice to future can- 
didates that if they opposed labor unions, 
they would be left at home. I think that 


dates,” 


Congress should investigate that situa- 
tion.” 
* *k * 
NUMBER of investors have become 


indignant at the apparent at- 
tempt by some to make the railroad situa- 
tion and outlook appear as gloomy as pos- 
sible, and to detract the attention of the 


quite 


public from the obvious improvement 
which has been recorded, month by 
month. One man who has all of his 


spare surplus tied up in railroad bonds 
and preferred dividend-paying stocks, last 
week expressed himself quite frankly on 
the subject. Referring to the statement 
accredited to a “high official” to the ef- 
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fect that the recent payment of dividends 
on the preferred stock of Pere Marquette, 
in his opinion, was ill-advised, he said: 
“I often wonder what sort of reasoning 
is done by some of the men who are en- 
trusted with the handling and operation 
of our big railroad companies. The gentle- 
man who asserted that the recent Pere 
Marquette dividend was ill-advised needs 
jacking up. What does he mean by “ill- 
advised?’ Why should the directors 
withhold what rightfully belongs to the 
patient stockholders, and which has been 
accumulating for their benefit? We know 
that the company is making progress. We 
know also that when Kuhn, Loeb & Com- 
pany reorganized the company they did a 
good job and the fact that it was theirs 
justified the stockholders in looking for- 
ward to a material benefit so soon as con- 
ditions warranted it. Why the directors 
should ask the stockholders to be patient 
a while longer I cannot understand. Why 
should they become parties to furthering 
the propaganda of men against whom we 
must hold suspicion in view of facts that 
are common public property? Such talk 
should cease, if the railroad managements 
expect to deserve and hold public confi- 
dence.” 
x * x 

ARELESSNESS, either as a result of 

lack of thought, or because of lack of 
knowledge, sometimes has curious quirks. 
The other day a man visited THE 
SAUNTERER whose case is not unfamiliar 
because it has so many counterparts. ‘This 
man brought with him a small roll of 
paper with an old newspaper as outside 
wrapper. He unrolled the package and 
revealed $80,000 of negotiable securities— 
notes of Standard Oil, National Leather, 
Swift & Company, Sears-Roebuck, Ohio 
Public Utilities, and about $30,000 in high 
grade municipal bonds. He wanted to 
know whether or not they have any value. 
His father had bequeathed the securities 
to him and he has had them in a cabinet 
drawer in his rooms at an uptown hotel 
time. He did not know that 
they had any value to anyone else, pro- 
vided some light-fingered person happened 
to ransack the cabinet drawer and made 
off with them. He was advised at once 
to make arrangements for obtaining a 
safety deposit box. The incident is re- 
cited to illustrate how innocently securi- 
ties are held, and how curiously some men 
regard the value of bonds. This man is 
of a rather high form of intelligence, but 
is woefully ignorant concerning invest- 
ments. Yet some bankers cannot be per- 
staded that they have left undone a mul- 
titude of things they ought to have done. 
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In insisting upon the continuation 


Mellon’s of our present excess profit tax and 
Sound abnormal surtaxes on incomes the 
View Agricultural bloc in Congress has 


retarded our progress back to pros- 
perity. This group of backward legislators may not 
realize their blunder, which can be so readily illustrated 
by a simple example, that of making two blades of 
grass grow where formerly there was but one. 


It is commonly reckoned that every dollar of capi- 
tal that is rented out for the purpose of developing 
new enterprises eventually creates several dollars of 
additional wealth for the country. Of one fact we are 
certain, which is, that every dollar of capital employed 
for gain provides opportunity for work for some one, 
usually a considerable number. 


SecRETARY MELton clearly emphasizes the error 
Congress committed in its tax program for 1922 when 
he said, 

“whatever the Government takes in the way of taxes out 

of income, which would, otherwise, be saved and in- 

vested, and thereby become a part of the capital and the 
wealth of the nation, affects not so much the individual 
from whom it is taken, as it does the whole people of 
the country in the direct loss of productive capital.” 

As for the Agricultural bloc this simple and basic 
economic law counts for little. All it can visualize is 
a picture of the wealth of the nation paying the bulk 
of the taxes, a penny wise and pound foolish theory 
for it reduces the productive capital of the country by 
at least two dollars for every dollar subtracted as a 
tax out of income, and to that extent curtails additional 
opportunities for labor and profit. 


Why not return as speedily as it is possible to a 
sane tax system? 


To cure an evil of today, but which 


Non- may not exist ten years hence, Con- 
Taxable gress has been asked to draft an 
Bonds amendment to the Constitution, 


calling for the removal of the tax- 
exempt privilege from municipal bonds, and to submit 
it for ratification to the States. At the very start it 
can be said that it is a hopeless prospect to expect a 
sufficient number of States will consent to such a 
proposition, so it might as well be abandoned. 


When the Government originally granted to the 
States and their subdivisions the privilege of exempt- 
ing their obligations from all taxes it was with the 
intention of making it easier for them to borrow money 
for their civic improvement and development by mak- 
ing their securities more attractive. At that time, in 
the absence of the necessity the founders of the Gov- 
ernment had no thought of any income or excess profit 
taxes. That is the more modern device for raising 
vast sums of money for the carrying on of wars, the 
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c&st of which like everything else has increased enor- 
niously in recent years. 


If tax-exempt bonds are today absorbing consider- 
able capital, and taking it away from trade and 
industry the fault is not with these securities, but lies 
with the Government’s uneconomic policy of levying 
such a heavy impost upon capital as to compel it to 
seek refuge in their relief affording privileges. 


There is a more simple remedy to correct the situa- 
tion. It consists of curing our tax system of its de- 
fects; the rest then would take care of itself. It 
would require from five to seven years at the most to 
obtain the consent of the necessary two-thirds States 
to any amendment, even if they could be induced to 
forego another of their integral rights. 


An extension of time, involving a 


Due period of twenty-five years, is to be 
Date granted to the Allies, in which to 
1947 pay us their debts, if the recom- 


mendation of the Senate Finance 
Committee is adopted. During the interim interest at 
the rate of 5 per cent. has been fixed upon, which is 
a reasonable per centum. 


When the Senate has approved this fair funding 
plan there will then remain only. the negotiations with 
the various powers concerned to complete the trans- 
action, and remove another cloud that has hovered over 
international credit, and disturbed its stability. 


How well this funding plan has been received is 
fully attested to by the remarkable strength developed 
by the principal foreign exchanges as soon as it was 
made public. Something along this order was gen- 
erally expected for it had been a foregone conclusion 
for several years past that it would require a consider- 
able period of grace to enable the Allies to discharge 
their war obligations, 


In putting off the due date of these debts until 1947 
America has acted with exceeding graciousness 
towards the Allies. It provides them with a sufficient 
breathing spell to get back once more on their financial 
feet. They will not be burdened by the interest rate 
of 5 per cent. for all it calls for annually is the pay- 
ment of about a half billion dollars as the total of the 
whole debt is $11,329,281,228. 


But this half billion dollars will prove a welcome 
annual accretion to the resources of our Treasury as 
it will provide at Jeast around half of the Govern- 
ment’s own interest requirements on its Liberty bond 
issues. Moreover, now that date has been fixed for 
the payment of the principal should the necessity arise 
for us to fund part of our war debt we could fix it 


upon the year when we can expect our money from 
the Allies. 











In his message to Congress, PREsI- 


Suggests DENT HarpING urges the adoption 
Flexible of a flexible tariff. He has in mind 
Tariff some such measure as would not 


interfere with the development of 
our foreign trade, yet still protect our people from the 
competitive effects of cheap European labor. It is 
much easier to suggest such a tariff than it is to devise 
one for there are as many divergent views of the tariff 
as there are schedules composing it. 


In any such legislation, over which Congress at this 
session undoubtedly will labor, the question it will have 
to keep always before it is the delicate nature of decid- 
ing upon the proper duties, for if a serious error is 
made it can throw our national business entirely out of 
gear. Whenever there is any tariff tinkering in pro- 
gress the shadows of the evil effects of the Underwood 
bill arise to remind us to be cautious. Only the inter- 
vention of the World War then saved us from a 
serious industrial depression. 


A flexible tariff will call for a competent tariff com- 
mission for it will need the highest skill to pilot it over 
the rocks that are charted Maximum and Minimum 
Points, on either of which it is possible to wreck our 
export trade. Competent tariff experts contend that 
at least 40 per cent. oi the country’s total production 
is exported to other markets, which means that if we 
are to strike for 100 per cent. prosperity and productive 
efficiency we must not do anything that would likely 
clog up this outlet for our surplus output. 


So, if we are to experiment with a flexible tariff, it 
must be of that degree of elasticity as will adapt itself 
to constantly changing conditions; otherwise we may 
discover that we have only deluded ourselves with a 
high sounding name. 


During the past week or two more 


Rent than a dozen so-called brokerage 
Shoe concerns have gone under. This is 
Strings usually what happens in a market, 


the course of which is upward. 
These numerous failures come not from legitimate 
brokerage houses, who do an honest commission busi- 
ness, for it matters not to them whether a market goes 
up or down, they receive their commission anyway on 
what shares are bought or sold through them. 


These wrecks are the bucket shops that always deal 
traitorously with their clients. Selling against their 
purchases, which is nothing more or less than a con- 
spiracy on their part to destroy their customers’ mar- 
gins. Operating on a shoe string, they cannot stand 
the strain of a bull market and they succumb, leaving 
very little to distribute as assets. 


But as long as New York State refuses to consider 
brokers in the same class as banks, since their relation 
to their clients is no less of a fiduciary character, and 
subject them to periodic examinations, bucket shops 
will continue to find the state a haven wherein they 
can carry on their spurious financial operations and 
continue to mulct the public every year. 





In all frankness, and without preju- 

Defense dice, we must confess few books 

of have come in recent years to our 

Wealth editorial desk that carry such a deep 

and convincing impression as does 

Guy M. WatkeEr’s “Defense of Wealth.” However, 

imbedded is one’s prejudice against Capital, or, on 

the other hand, whether it is regarded with toleration, 

there are parts of the book it would be difficult to 
answer in the negative. 


Not since the great French economist BAsTIAT gave 
to the world such enlightened maxims on Wealth, and ° 
its essential uses, that they read more like fables than 
serious observations, has there appeared, in our opinion, 
a more entertaining discussion of the subject, and yet 
one so convincing, as that of this modest thinker, who 
in the quiet of his study tries to cloak Capital with a 
justice he feels the unthinking do not pay to it. 


He is delightfully frank. In his defense of wealth 
the author minces no words. By being candid he hopes 
to carry conviction. As a lawyer would say, we are 
with you on your brief, for in the main your most im- 
portant arguments are incontrovertible. At least, after 
one finishes reading the “Defense of Wealth” and fully 
comprehends its incisive portrayals of how Capital adds 
to the welfare and prosperity of a people, he must ac- 
knowledge there are two sides to the question, with the 
weight of the facts very much in its favor. 


If the arguments Mr. WaLKeER puts forth are lack- 
ing in any respect it is probable in their sparse recog- 
nition of a spiritual side to human nature, that phase 
of altruism that causes many to look upon money as 
the root of all evil, and the principal source for all the 
selfish passions and human vices, yet agrees it is ines- 
capable, for without its availability there would be no 
edifices wherein worship could be paid to our spiritual 
ideals. 


Among such people the author might be regarded as 
a materialist. Necessarily, he must be one, for his sub- 
ject is one that permits the truth to be reached only by 
such ruthless process of dissection. To get at the facts 
the road of compromise must be deserted, as other- 
wise the pathfinder will lose himself in a maze of 
doubts. Mr. WALKER simply has placed himself in the 
position of a surgeon, who feels he cannot lose his 
poise over a gaping wound made by his knife as it cuts 
into the flesh to rid it of its cancer. In this respect 
it is the proper attitude for any investigator to assume 
if he thinks his position is right, for at least he will 
command respect even from those who might not agree 
with him. 


The Defense of Wealth is particularly addressed to 
Union Labor, the parlor socialists, radicals, and an- 
archists, to whom it aims to tell how they are cutting 
the ground from under their feet by their arbitrary at- 
titude towards Capital. If they believe his warnings 
are not sound let them consult LENrNE and Trotsky, 
who have come to realize the futility of hoping to get 
along without Capital after bringing untold suffering 
upon Russia by their insane communistic theories. 





——Speaking of Chesapeake & Ohio con- 
vertible 5s, which are convertible into the 
company’s common as follows: To April 
1, 1923, at 80; to April 1, 1926, at 90; to 
April 1, 1936, at 100, on the basis of 80 
for the stock and 100 for the bonds, the 
100 bond theoretically could be exchanged 
for 1 2-10 shares of stock up to April, 
1923? With the bonds selling at 86, their 
present market, the stock would have to 
sell but slightly above 70 to equal this, 
and above that price conversion could be 
made at a profit, provided the bonds were 
at 86. 


——Despite the condition of the motor in- 
dustry at the present time, it does not 
seem that holders of White Motors have 
any special occasion to sell? This com- 
pany should have no difficulty in regaining 
its former substantial earning power 
when general business conditions have im- 
proved. Some such judgment as this is 
reflected in the present market action of 
the stock. The company should be able 
to pull through the depression period 
without any difficulty. 


——The improvement which has been 
noted in the leather industry should bring 
the bonds of some companies into favor- 
able consideration? For example, the first 
5s of the Central Leather Company, which 
are due in 1925, are obtainable at a price 
to yield to maturity something like 6.90%. 
These bonds are well secured and they are 
entitled to a good investment rating. 


——A return of seven per cent on the 
bonds of a manufacturer of railway equip- 
ment should be a fairly good business 
man’s investment in view of the trend of 
rates for money? Take the first 6s of 
New York Air Brake, due 1928 as an ex- 
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Has It Occurred to You, That— 


ample. They are selling to yield to matur- 


ity about 7%, which in itself is a strong 
recommendation. The bonds are rated as 
a good investment, and they seem to be 


attractive. 





Colorado Fuel & Iron general 5s, due 
1943, are selling at a price to yield the 
investor in the neighborhood of 6.50%, 
and, while the iron industry is not at its 
best, still these bonds are well secured 
and appear to be safe? 


——U. S. Realty & Improvement’s deben- 
ture 5s, due in 1924, although perhaps of 
necessity classified as semi-speculative, are 
improving their position? And, this being 
true, the fact that they are obtainable at a 
price that affords a yield to maturity of 
approximately 8.50%, makes them inter- 
esting. 


——The bonds of the St. Paul System 
seem to be about as low in the price scale 
s they are likely to go. 





Tidewater Oil 6%4s, which are due in 
1931, seem to be among the attractive in- 
dustrial issues at the present time, and 
may be purchased to yield approximately 
61%24% to maturity? After February next 
redemption may be made at 103%, less 
1%4% on each half year elapsed, but no 
bonds can be called at less than 100%. 
This issue represents the company’s sole 
funded debt. The annual interest has been 
earned by a wide margin over a period of 
years. The company now pays 8% on its 
stock outstanding. 


——The present performance stock mar- 
ketwise of General Electric, which a few 
months ago the bear contingent could say 
nothing against, is strong recommendation 
for the few who consistently held to the 
opinion that the outlook for electrical 
manufacturing companies was a good one, 
and justified higher prices for their se- 
curities? 


—TIn view of the resumption of dividend 
payments in C. & O. the first convertible 
5s of the company, due in 1939, which are 
selling at present on a basis to yield 
5.30%, would be a good conservative in- 
vestment, in view of the present trend of 
the money market? 





While bear traders have been selling 
rail stocks with no basis in the news to 
justify an unfavorable opinion, it would 
be a good time for the farsighted inves- 
tor to put his funds into dividend-paying 
stocks on reactions? 


——Another good switch if an industrial 
security did not prove desirable would be 
Rock Island 7% preferred, which is sell- 
ing around 84, and is in a very favorable 
statistical position? 


——Allis Chalmers selling in the neigh- 
is in a rather favorable 


borhood of 40 












speculative position? The current divi- 
dend rate seems to be safe and it is be- 
lieved by authorities in the trade that a 
turn for the better has come, and in the 
future the company will assume a stable 
earning power. 


——tThe absence of anything in the way of 
a comprehensive financial statement 
makes it difficult to properly appraise the 
value of 7% participating gold bonds of 
Raritan Refunding Corporation, which, 
therefore, must be classified as a second 
grade proposition? A decidedly better 
speculative opportunity than these bonds 
would be found in. the new adjustment 5s 
of Missouri, Kansas & Texas, which are 
selling around 4414 and are likely to have 
a very active market, and considerable 
price appreciation in the near future. 


——Although the Consolidated Textile 
Company has not established its earning 
power on its present basis of organization, 
the fact that a decided turn for the better 
has come in the textile trade means that 
scme speculative possibilities in the stock 
have improved? Subsidiary companies 
have been in operation for a considerable 
length of time, and have a very good 
record. 


——The prior preferred 8% cumulative 
series “A” stock of Toledo-Edison is too 
recent an issue to be entitled to gilt edged 
investment rating, inasmuch as it lacks the 
necessary seasoning? It, however, posses- 
ses a certain attractiveness as an invest- 
ment. The company has taken over the 
electric light and power business of Toledo 
Railway & Light Company, and physically 
is entitled to favorable consideration. With 
improvement in general conditions, earn- 
ing power should increase. 


——The liquidation of late of Swift In- 
ternational suggests that those who were 
familiar with its statistical position are 
not impressed with its outlook, and it 
therefore might be advisable to switch 
into any, say, Westinghouse common, 
which pays $4 a share, and is selling 
around 48, and which has a very favorable 
outlook in view of the anticipated recon- 
struction boom of next year? 





Holders of Greeley-Proude Irrigation 
bonds are of indeterminate value and 
there is virtually no market for them at 
the present time? An exchange into 
Brazilian External 4s would offer good 
speculative opportunity for recovery. 


——St. Louis & Southwestern First Ter- 
minal and Unifying 5s, which are due in 
1952, are entitled to a comparatively 
sound investment rating? The bonds are 
outstanding in the amount of $8,155,000 
and are secured by a direct or collateral 
lien on good productive road, and further 
by deposit of other securities. In the past 
decade interest charges on the issue have 
been earned approximately twice over. 
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6 ee municipal bond market displayed 


a more quiet tone during the week 
just closed in the matter of new of- 
ferings but investment absorption showed 
no tendency to diminish. Prices held at 
about the same level as in the preceding 


week and their future course is dependent 


upon money rates. The highest grade is- 
sues of long term municipals, such as New 
York State bonds, are already on a less 
than 4.00% basis. 


The City of New York has at last an- 
nounced its intention of re-entering the 





Investment Suggestions 





Long Term 
Issue Yield 
New York State 4%s 1963*...... 3.90% 
State of Pennsylvania 434s 1951*.. 4.10 
State of West Virginia 5s 1944*.. 4.50 
Belhaven N. C. 6s 1950........... 5.60 
Dayton Sch Disct 5%s 1931...... 5.10 
Short Term 
State of Oregon 5%4s 1925*...... 4.75 
State of Oklahoma 4s 1922-23*.... 4.80 
City of Baltimore 5s 1928*........ 4.70 
Grand Rapids Sch Disct 5s 1926... 4.80 
Blakely Twp Pa 5%s 1926........ 4.90 


*Legal investment in New York. 








money market for long term funds after 
a lapse of four and one-half years. On 
December 15 bids were opened for $55,- 
000,000 of 4%4% bonds due in 1971 and 
awarded to J. P. Morgan & Co. At 
the same time $50,000,000 of corporate 
stock and serial bonds will be sold to the 
various city sinking funds and pension 
funds. The bonds are being traded in on 
a when issued basis at around 103. 


Since July 12, 1917, the City of New 
York has done its financing by short-term 
obligations, the idea principally being to 
avoid competition with the Federal Gov- 
ernment in its effort to finance war ac- 
tivities. After the war conditions were not 
favorable for a long term bond issue be- 
cause of the high money rates. 


The new bonds are to be sold to the pub- 
lic as well as to be taken for sinking funds. 
The transaction does not involve new 
money, the proceeds realized being used to 
liquidate floating indebtedness and for re- 
funding short-term obligations. 


The last issue of bonds by the City of 
New York was for $55,000,000 in July 
1917, the offering being 444% and selling to 
a syndicate for 100.657. They were re- 
offered to the public at 101.75 to yield 
442%. Long term 4%4% bonds of New 
York City sold as high as 111 in 1917 and 
declined to a low of 87% in 1921. The 
level at this time is in the neighborhood 
of 103. 


Some important offerings of recent date 
were: 


City of Rochester 4%4s, due serially from 
December 19, 1921 
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1923 to 1952. Amount $6,891,000. Legal 
investment for savings banks and trust 
funds in New York. Prices to yield from 
4.25% to 4.10%. 


State of California 4s and 4%4s, the 4%4s 
being due serially from 1957 to 1962 and 
$1,000,000 of 4s due in 1989, optional after 
1954, and $600,000 of 4s due 1965. Amount 
$2,600,000. Legal investment for savings 
banks and trust funds in New York, 
Massachusetts and Connecticut. 


Little Rock and North Little Rock 5%s, 
due serially from 1922 to 1950. Amount 
$2,250,000. Prices to yield from 5.50% to 
5.30%. 


City of Lexington, Kentucky, 5s, due 
serially from 1925 to 1960. Amount $1,- 
200,000. Legal investment for savings 
banks and trust funds in Connecticut, 
Rhode Island, Maine, Michigan and else- 
where. Prices to yield from 4.70% to 
4.50%. 


Palm Beach County, Florida, 6s, due 
serially from 1926 to 1947. Amount $650,- 
000. Prices to yield 6.50% to maturity. 


City of Wilmington, Delaware, 5s, due 
serially from 1955 to 1957, semi-annually, 
October 1, and April 1. Amount $515,500. 
Legal investment for savings banks and 
trustees in New York and Massachusetts. 
Prices to yield 4.30%. 


Westchester County, New York, 5s, due 
serially from 1923 to 1942. Amount $390,- 
000. Legal investment for savings banks 
and trust funds in New York State. 
Prices to yield from 4.40% to 4.15%. 


City of Columbus, Ohio, 5%s, due De- 
cember 1, 1941, and non-callable. Assessed 
valuation $374,509,160, net debt $15,182,134. 
Legal investment for savings banks and 
trust funds in New York and the New 
England States. Price to yield about 


4.40%. 
City of Enid, Oklahoma, 5s, due Novem- 
ber 1, 1946. Amount, $60,000 Water 


Works and $215,000 Convention Hall. As- 
sessed valuation $13,358,770, net debt $1,- 
012,605. Price to yield about 5.50%. 


Sean Ol eeeanentael 


Computing-Tabulating Action 


Interest as expressed last week in the 
announcement from quarters that are sup- 
posed to be well informed to the effect that 
Computing, Tabulating and Recording has 
completed arrangements for taking over 
at least one rival concern, and details of 
the arrangement are expected to be made 
public at an early date. It is also stated 
that the company is about to close a trans- 
action for the absorption of two other or- 
organizations. The result of this consoli- 
dation is expected to add considerably to 
the income of Computing-Tabulating. 











“—all of the above 
bonds having been ap- 
plied for, this adver- 
tisement appears as a 
matter of record 
only.” 

This notice appears time 
and again after the bonds 


referred to have gone to 
a premius. 


Those who wish the op- 
portunity of subscribing 
at initial prices to attrac- 
tive new issues before 
they are advertised in the 
above manner~ should ad- 
vise us—their names will 
then be placed on our 


Preferred List F-39 


Robert C. Mayer & Co. 

Investment Bankers 
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New York 
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wider range of bonds to 
choose from than ever be- 
fore. 


"Ee HE investor of today has a 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yieiding 


1% to 814% 


Offerings upon request 
for Circular FW. 
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H. F. McCONNELL & CO. 
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65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 




















PUBLIC UTILITY 
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Great Northern 
Railway Co. 


General Mortgage 7% Bonds 
Series A—Due July 1, 1936 




















Legal investment for insurance companies 
in New York and for savings banks in New 
Jersey, Connecticut and other states. 




















Price to yield about 6.10% 


Circular on request for W-438 









The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 



























































i ‘‘Safety Bonds’’ 


The principle of safety has always been 
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==q} such an important factor in considering pea 
investment of funds that we are justly proud 
of the fact that many people call bonds 
offered by us ‘Safety Bonds.’’ 
How these bonds are strongly safeguarded, 
and why they are good investments at 7% 
—explained in detail in our literature. 
AMERICAN AMERICAN 
BOND & MORTGAGE N,, 
COMPANY 
el American Bond & Mortgage Building 
127 N. Dearborn St., Chicago—562 Fifth Ave., NewYork City 
Columbus. Ohio Davenport, lowa 
Grand Rapids, Michigan Rockford, Illinois 




































Investment Bankers 
are offered 


Power and Light Securities 


issued by companies with long records of substan- 
tial earnings. 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $27,000,000) 


71 Broadway - i. New York 























New Highs for Coppers 


Stocks Advance Because of General 
Improvement 


he last week’s revival of the copper 
stocks, which in reality was a “carry- 
over” from previous strength, was the 
natural result of a general realization 
that the quiet and steady improvement in 
the trade and statistical position of the red 
metal has come to the point where the road 
ahead is cleared. 


The prices of copper stocks generally 
last week reached high levels for the year. 
And present quotations still are far below 
the record high levels. 





The following table gives the high prices 
recorded a week ago, the high and low 
for 1921: 


—1921— 
§Adv. High High Low 
Anaconda ....... 17% *49% 49% 31K% 
CPR dé be wtadaretd 4% *13K% 13% 9 
UN os ieee 83% *28% 28% 19% 
NE sesindas wad 14% 29% 34% 15 
Gre.-Cananea .... 934 *28 28 18% 
Inspiration ...... 10% *40 4 29% 
Kennecott ....... 11 *27 27 16 
eS eee 114% *27 27 15% 
INQUIRE on cccsvees 6 *15 15 9 
Ray Consol. ..... 4 *15 15 11 
Shatt.-Arizona ... 3% 8 8% 4% 
SN sub nenelees 23% *65 65 41% 





§Advance in points over the low this 
year. 
*A new high for this year. 


Last week ‘several gains were made 
from the highs quoted above. Anaconda 
was up fractionally; Chile went above 14; 
Chino was up fractionally. 


The following table of high and low 
prices also will be interesting for com- 
parison’s sake; the table shows average 
prices for 20 different stocks active in 
past years. 


Year 1907 Year 1908 


Month High Low High Low 
Jan. .........118.04 106.60 70.88 61.06 
My. (enae<wiek 118.72 110.60 69.63 59.65 
Mch. ........115.08 96.34 69.74 61.74 
DS. gto 99.98 91.15 66.01 63.83 
BE. pace werd 102.40 93.30 72.31 65.23 
eee 98.23 86.52 72.66 67.19 
July ......... 97.47 8855 79.20 68.45 
Aug. ........ 88.73 75.45 80.46 73.18 
Sept. ........ 80.18 65.16 7680 67.10 
| 67.33 57.51 7682 72.50 
IEE 62.73 5613 81.75 74.43 
SO iciunae 62.35 58.11 81.63 76.43 


The following table shows the record 
high prices attained by the several com- 
panies mentioned in the first table above: 


—Record— 

High Low 

Dene 650 eGo 105% «=f14y% 
I A triciileald'aa ate sere woven 39% 7 
ONESIES ee ee ee 74 $6 
OES SR errr 15% 15 

she AMONG! .. ..- 60+ 00% 58% t5% 

er 74% 13% 

ee 64% 145¢ 

DEE lo TBI sour iunisle 493% T4M4 
EE PPT Oe 34% +43 
LS. avn anne ake vay 37 $7 
Shatt-Arizona ............ 40% 4 
EE rs 13 





tOld stock. 
IN. Y. Curb price. 
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A.Time to Look Ahead 


O put it conservatively, the present outlook, 
concerned, is more encouraging than otherwise. 


so far as the stock market is 
It is to be remembered that 


we are approaching the’ time when corporations will make their year-end 


disbursements. 


Following such distributions the market generally advances substantially, 


with the greatest appreciation in stocks most favorably situated statistically. 


At midweek last, we saw a million-share day—the first since June. 


And interest 


was pretty general, although, curiously enough, the rails were not numbered among 


the chosen; not conspicuously at least. 


Those who talked of a drastic reaction as a result of sales for the purpose of 


establishing losses early this month have been disappointed. 


We do not anticipate 


anything extensive in this connection this year. 


The plentitude of money continues to be 
an outstanding feature and factor in both 
the stock and the bond market. Vast over- 
subscriptions to new issues demonstrate be- 
yond ail possible cavil that there is present 
in the situation every reason in the world 
for confidence in a good securities market 
after the early part of the new year, if 
not before. There most likely will be a 
temporary stiffening of the money market 
in the first two weeks in January. 


But the thing for the average investor 
to consider is that now is the time to look 
ahead, and if he will do so, and will ex- 
ercise discretion and will refuse to be 
swayed by day to day alterations and the 
gossip from professional quarters, he will 
be in a position to reap substantial profits. 


We repeat—following the year-end dis- 
bursements and distribution .of profits 
there almost invariably is a brisk reinvest- 
ment demand which results in advancing 
the prices of good securities several points. 
This is what should appeal to the investor 
who wishes to take advantage of a com- 
paratively short swing. 


Speaking of the longer swing, we are 
impressed with the promise for the coming 
year. We wish to temper our optimism 
with a certain conservatism lest there be 
too hasty acceptance of the opinion. There 
are numerous strong spots, but the moé&t 
important influence is the fact that there 
is a large supply of investment funds 
overhanging the market and idle money 
must have employment. That fact in 
itself affords us all the promise we should 
require as to the future of prices. 


The rail list was somewhat disappoint- 
ing last week; disappointing to those of 
us who know that, back of the peculiarly 
incoherent statements. of those in authority 
in the Railway Executives’ 


December 19, 1921 


association, 


there i8 every indication of earnings that 
are most satsfactory when the general con- 
dition of business is recalled to mind. 
After the turn of the year, there should 
be a more than seasonal volume of traffic 
due to the hold up in shipments because 
shippers are waiting for the rate reduc- 
tions to become operative January 1, and 
the elimination of certain taxes. 


We have observed nothing in the present 
situation which makes it necessary to alter 
our previously stated recommendation of 
dividend-paying railroad stocks. There 
are also many favorable opportunities in 
the industrial list where the past untoward 
conditions have been discounted, and 
where the prospect is better. Strength in 
the steel stocks, which was in evidence as 
last week drew to a close, in all prob- 
ability will continue, influenced largely by 
the discussions of the proposed, or re- 
ported, independent steel merger. 

——_o———_ 

Freight Car Loadings Increase 

Loading of revenue freight during the 
week which ended on December 3 totaled 
747,454 cars, according to reports just re- 
ceived from the railroads by the car service 
division of the American Railway Associa- 
tion. This was an increase of 73,627 cars 
over the total for the previous week, which 
The tabula- 
tions showed 470,914 cars loaded with mer- 


included Thanksgiving Day. 


chandise and miscellaneous freight, an in- 
crease of 51,157 over the preceding five- 
day week. Loading of grain and grain 
products amounted to 47,227, an increase 
An 


increase of 6,089 cars was reported for 


of 12,146 cars over the week before. 


livestock. 








Newsprint Paper 


We have specialized for 
many years in the financing 
of pulp and paper mills and 
offer their high-grade bonds 
and notes to yield from 7% 
to 8%. 
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Bonds 
Bought By 
Banks 
It is always good 


judgment to place a 
part of your funds in 












































the substantial type 
of bonds which the 
banks buy for their 











own investment. 
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investors regarding 
investments of this 
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We have just issued a 
Special Bulletin detail- 
ing Four Groups of 
stocks that we believe 
to be the most promis- 
ing purchases. 
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get work done as fast as before, with 
more men to call upon,” I suggested. 


“Wrong,” returned the official without 
hesitation. “The efficiency of the men 
now is one hundred per cent. improved 
over the slackness of Federal control 
days.” 

“Then you should be able to do twice as 
much work, and one hundred per cent. 
better work, with less men and the same 
amount of money expenditure as before,” 
was the next suggestion, and it was ad- 
mitted. 

Not long ago the writer was talking 
with a high official of an industrial com- 
pany that a year ago had some surplus 
funds on hand, who himself also had idle 
funds which could be used for 
ment. 


invest- 


“I wanted my company to buy some good 
railroad bonds at that time which were 
selling rather cheap,” he said. “My direc- 
tors also felt so inclined. We decided to 
look into the matter. But we finally de- 
cided that the risk might be too great. We 
based our judgment by the stories and re- 
ports in the newspapers containing bearish 
material gathered from official quarters 
and from the lack of vision of many 
writers. I do not need to say that we re- 
gret the failure to invest. Meanwhile 
someone else has been picking up these 
bonds and stocks. They already have a 
good profit.” 

The investor who hesitates about pur- 
chasing railroad bonds and preferred 
stocks, simply because of such statements 
as that which I believe has been suc- 
cessively controverted above, will live to 
regret it. 

A little more than a week ago, the 
Pere Marquette, which, early in the year 
was not expected even to earn its interest 
charges, according to a statistical au- 
thority declared a 10% dividend on it ordi- 
nary preferted stock, which has not paid 
dividends since reorganization. An an- 
alysis in a recent issue of this publication 
disclosed just how creditable a record the 
company has been making in the face of 
the year’s unfavorable conditions. 

DIVIDEND INITIATED 

About a fortnight ago the CoLtorapo & 
SOUTHERN initiated dividends on its com- 
mon stock. In the first nine months of 
this year the Rock IsLanp earned its full 
preferred dividends above. fixed charges 
and a balance for the common stock. 
New York CENTRAL has been demonstrat- 
ing a remarkable earning power. In our 
last issue a writer showed that Sr. Louis 
SOUTHWESTERN had earned the full ratio 
of 6% in all save one of the months of 
the first eight. Hockinc VALLEy recently 
resumed its dividends, and the directors of 
CHESAPEAKE & Onto, who had deferred 
action several times, resumed payments 
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Truths About Railroads 


(Concluded from page 939) 
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after having explained on former occa- 
sions that the postponement of action was 
due to a desire that resources should be 
conserved pending the clearing of the 
whole situation. 

One fails to find material in the face 
of such evidence upon which to predicate 
anything but a constructive position re- 
garding the major portion of railroad se- 
curities. One does not find in such evi- 
dence anything to substantiate the sug- 
gestion in some quarters that conditions 
are leading to bankruptcy. In contrast, 
one turns to the industrial list and finds 
nothing but dividend reductions, elimina- 
tions and postponements. The question 
for the investor is—just which railroad 
bonds and which railroad stocks should be 
a good purchase in view of the circum- 
stances? A table herewith gives a partial 
list of suggestions which help in 
making a selection. 

——— 

Mich. Cent. Increases Dividend 

In addition to the declaration of the 
regular quarterly dividend of 1% per cent. 
by the New York Central Railroad Com- 
pany, disbursements have been authorized 
on the stock of a number of the subsid- 
iary roads owned or controlled by the 
system. 


may 


A dividend of 4 per cent. has been de- 
clared by the Michigan Central Railroad 
Company, making 6 per cent. paid in all 
this year. Up until this time, the road had 
paid 2 per cent. semi-annually. The dis- 
bursement is payable Jan. 28 to stock 
holders of record Dec. 30. 

The Cleveland, Cincinnati, Chicago & 
St. Louis Railway Company has declared 
the regular quarterly dividend of 1% per 
cent. on the preferred stock, payable Jan. 
20 to holders of record Dec. 30. 

The Canada & Southern Railway Com- 
pany, which is controlled by the Michigan 
Central, has authorized the usual semi- 
annual dividend of 1% per cent. payable 
Feb. 1 to stockholders of record Dec. 30. 

The Detroit Tunnel River Tunnel Com- 
pany, another road controlled by the Cen- 
tral system, has declared a semi-annual 
payment of 3 per cent., which will be 
paid Jan. 16 to holders of record Jan. 9. 

The New York State Realty and Ter- 
minal Company, also a subsidiary, has de- 
clared a dividend of 6 per cent., payable 
Jan. 3, to holders of record Dec. 30. 

New York Central directors have au- 
thorized the lease of the Kanawha & West 
Virginia and the Louisville & Western to 
the Toledo & Ohio Central to the New 
York Central, which owns all of the To- 
ledo & Ohio Central stock. The leases of 
the two smaller roads to the Toledo & 
Ohio Central will be assigned to the New 
York Central. The above leases are au- 
thorized subject to the approval of the 
Interstate Commerce Commission. 
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Market Is Active and Strong 


T 


strength and fairly general activity. 


HE prevailing character of the bond market in the past week has been one of 
The volume of saies was fairly large. 
railroad list was generally active and firm; the traction group improved, though 


The 


somewhat irregular; Liberties strong; foreign government issues were the feature. 


The demand for new investment issues seems to be unabated, and there is a general 
expectation of a large volume of transactions around the close of the year and during 


next month. 


One of the outstanding features of the past week was the sharp rise in the price 
of bonds, payable in sterling exchange. This was due to the rise in the exchange rates, 
which was influenced by sentiment regarding the present economic condition of Europe. 


One of the most remarkable demonstra- 
tions in connection with offerings of new 
securities was the recent over subscrip- 
tion to the $16,000,000 Oregon Short Line 
flotation, which totaled $250,000,000. This 
over subscription is looked upon as proof 
positive that there is a plethora of invest- 
ment capital seeking an attractive place for 
employment. The reduction in savings 
bank deposits is largely explained by such 
over subscriptions, and also by the man- 
ner in which other new offerings are ab- 
sorbed. 


Authoritative and experienced observers 
are one in the opinion that a big reinvest- 
ment market lies just ahead of us with 
an attendant abroad and substantial rise 
in price, with a consequent reduction in 
the general average yield on high grade 
investment issues. Such a movement, of 
course, would naturally be reflected in an 
advance in the more speculative bonds, 
which are selling on a very high yield 
basis if held to maturity. 

While the demand for reinvestment may 
not materialize until after the turn of the 
year, and probably will not in any appre- 
ciable extent, there is a possibility that 
the closing days of the year may f.nd some 
activity leading in that direction. It is 
generally conceded by experts that there 
is every reason for believing that next 
year’s reinvestment period will be charac- 
terized by almost unprecedented activity. 

Many investors, in view of bond maturi- 
ties this month, and next month, already 
are making extensive inquiries for bonds 
of attractive yield, apparently in the be- 
lief that the rapid decline in the cost of 
money which has been experienced in the 
past two or three months, is working to- 
ward a substantial upward revision in 
prices, which might materialize before ma- 
turing obligations could be paid. 


A noteworthy feature which is being 
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commented upon extensively is the fact 
that the small bond buyer is more in evi- 
dence now than he has been for years. 
His name is “Legion.” Investment houses 
which usually have given most of their 
attention to large investors are making 
special effort to obtain the business of the 
man who buys baby bonds, and to those 
whose means enable them to purchase in 
small lots. 

The suggestion made by PRESIDENT 
Harpinc, in his address, at the opening 
of the new session of Congress, that tax 
exempt securities be abolished, is consid- 
ered to be the prime factor which brought 
about last week’s appreciation in New 
York municipal issues.. It is realized that 
the constitution would have to be main- 
tained in order to make such a thing pos- 
sible, and that the consummation of such 
a movement would naturally be a long 
drawn out affair. It was apparent, how- 
ever, that a number of wealthy bond 
buyers took the president’s recommenda- 
tion into consideration last week. Were the 
exemption feature eliminated, one com- 
mentator points out, it could not be made 
retroactive, and therefore, would not be 
applicable to issues already outstanding. 
This same observer says that the im- 
munity of cutstanding New York City 
issues from all forms of taxation, Fed- 
eral, State and City, is what has made 
them especially attractive to investors of 
large means. 

ee eee 
Baldwin to the Fore 

A flurry of strength in the equipment 
group in the past week served to bring 
Baldwin Locomotive to the fore, with a 
substantial gain in price. Business of the 
company is running at a perfectly satis- 
factory rate, taking all conditions in con- 
sideration. There is nothing new in the 
news regarding the company’s activities. 
The stock seems to be in good hands. 
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Passing Opportunities 


The day is not far distant when 
the investor who had the fore- 
sight to accumulate conserva- 
tive investment securities at 
present prices will be in a posi- 
tion to point with pride to the 
wisdom of his judgment. 
Write for Circular No, 1594 
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Feature of Last Week’s Market’s Rise in Exchanges; 


General Feeling of Confidence; Powerful Economic 
Forces at Work; British Bonds Improved Greatly. 


What’s Back of Exchange Riser 


Quotations for Currency of Most European Countries 
Eagerly Bought with Sterling at High 


By EDSON READE 


stration in the foreign exchanges? 

That is the question which was by 
far the most pressing of week-end queries 
as this review is in course of preparation. 
Broadly speaking, and after consulting 
with men whose banking experience and 
acquaintance with conditions abroad and 
grasp of such questions makes them au- 
thorities, is that powerful economic forces 
are at work and that the general world 
situation is definitely on the mend. 


W HAT’S back of last week’s demon- 


“What has happened of late to lend con- 
fidence?” one might ask. 


First: The conference summoned by 
PRESIDENT HarpDING promises to conclude 
with real progress made toward the 
preservation of the peace of the world; 


Second: There seems to be definite as- 
surance of another conference following 
that dealing with arms limitations which 
will consider ways and means of improving 
the finances of the principal European na- 
tions and with a view to replacing the lack 
of confidence that has been general by one 
of reliance in the ultimate recovery; 


Third: There has come definite assur- 
ance that the Franco-British conference in 
London will have beneficial results in con- 
nection with the future of German repara- 
tion payments. 


Those three important developments, or 
phases of current indication, are sufficient 
in themselves to account for a growing 
confidence and for buying of the 
changes for the rise. 


ex- 


Then, on top of all that, there is the 
realization that there has been extensive 
selling by speculators who have been 
pessimistic and who have sold vast quan- 
tities of world exchanges for a long and 
severe decline, only to be surprised at the 
manner in which international affairs have 
turned about face and compelled to cover 
their commitments in an effort to prevent 
complete swamping. 


x« * * 


Sterling at New High 
TERLING exchange on Monday last 
made a new high; in fact it reached the 
highest quotation for two years. Other 
important exchanges followed suit. The 
settlement of the Irish question, the im- 
provement in sentiment in London regard- 
ing conditions on the continent, the success 
reported for British efforts to reach accord 
with France regarding the German repara- 
tion payments—these were factors con- 
tributing to the strength of sterling. 


u 


Then, demonstrating that it is a case of 





one for all and all for one, other countries 
perked up and their outlook improved. 
The following table, showing exchange 
quotations on December 12, one week and 
a month previously, will prove of inter- 
est as illustrative of the extent of the 
swing: 

Week Month 


High Close. Ago Ago 
London ..e. 4.244% 4.20% 4.0644 3.93% 
Re 8.344% 8.26% 7.45 7.22 
TS POP ee 4811%4 4.68% 430% 4.001% 
Amsterdam .....36.40 36.30 33.75 34.67 
EEE pos Si x een 61% 664% 438% ~ .37 
Madrid errs | 15.30 14.12 13.64 


Both political and economic factors fig- 
ure largely in the present movement of ex- 
changes, bankers say. The conference at 
Washington on the limitation of arma- 
ments, hardly considered as a market fac- 
tor six weeks ago, now is to the fore, and 
bankers in every financial centre of the 
world fairly devour the news from Wash- 
ington from day to day. 


Most of the activity in the present ex- 
change market originates from London, 
Paris and Amsterdam. 


Many bankers with whom your corres- 
pondent talked, asserted that they did not 
believe that the upswing was the result of 
speculation or manipulation. They de- 
clared that they believed it to be the result 
of better feeling regarding the present and 
future status of the world. 


“Tt was the. discounting of the improved 
financial conditions in all parts of the 
world,” one banker was quoted as having 
stated. 

x* *« *® 


British Bonds Up 


TRENGTH of British bonds was a 

noteworthy feature of the past week, 
although slight reactions followed the 
initial demonstration. The 514% bonds 
were carried to 991% in the upswing of last 
Monday, which was a good point ahead of 
the previous week, and a new high for the 
year. 


In my previous reviews, whenever for- 
eign bonds have been recommended, I have 
kept these bonds at the head of the list of 
suggestions. The issue is an external loan 
due in 1929 and is convertible into the in- 
ternal National War 4s, at the fixed rate 
of $4.30 to the pound sterling. The ad- 
vance last week pushed the price for the 
bonds up almost to the point where the 
exercise of the conversion privilege would 
have been profitable. 


Assured that conditions in every respect 
are improved in the British situation, your 
correspondent continues to commend the 
United Kingdom loans for consideration. 
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Belgium’s Brighter Side 


N the past two months or so, the situa- 

tion, industrially and commercially, has 
displayed considerable improvement so far 
as Belgium is concerned. Large accumu- 
lated stocks of goods have been fairly well 
liquidated and prices for commodities 
have displayed an upward tendency. 


Another favorable feature is the reduc- 
tion of note circulation. The Banque 
Nationale is the sole medium of issue. 
On October 27, the note issue of the 
Banque was down to 6,111,000,000 francs 
from the total a month previous of 
6,212,000,000 francs. Gold reserve has 
slightly improved. 


The production of coal is on the increase, 
and the outlook for the textile market is 
good, with demand satisfactory. The 
wholesale and retail indices continue to 
mount and movement of the port of Ant- 
werp is improved. 


The foregoing is but a brief summary of 
conditions which seem to merit attention 
by holders of securities of the Govern- 
ment of Belgium. 


* * * 


German Bonds Active 


The list of German city bonds traded 
in on Monday last was the largest wit- 
nessed since the Curb market moved in- 
doors. The rise in German mark exchange 
was one influencing factor. Another 
was the report of a scheme for extend- 
ing a huge international credit to Germany. 
The most active issue in the German 
city group was the Hamburg 4% per 
cent loan, bonds of which sold from 5% 
to 6. Mannheim 4s sold at 6%, Essen 4s 
at 6%4, Munich 4s at 7%, Stuttgart 4s at 
614, and Frankfort 4s at 7% and 7. All 
these prices are dollars per thousand 
marks. There was also some trading in 
Vienna 5s at 30 cents per 1,000 kronen 
piece. 


ee 


A Public Saving 


The public will save approximately $1,- 
500,000 a month as a result of the elimina- 
tion of the war tax on express shipments, 
according to George C. Taylor, president 
of the American Railway Express Com- 
pany. 


The “Revenue Act of 1921” eliminates 
the war tax of one cent on every twenty 
cents and fractions thereof in transporta- 


tion charges on all express shipments.. 


This tax during the year of 1920 amounted 
to $17,502,918. The average transportation 
charge for each express shipments was ap- 
proximately $1.50 and the average war tax 
for each shipment was eight cents. 


The elimination of the tax, therefore, 
will virtually amount to a decrease in 
rates of a little over five per cent. Mr. 
Taylor believes that this should have a 
tendency to stimulate business and thereby 
accelerate the rapidly improving condi- 
tions throughout the entire country. 
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Dry Goods Impressive 


N analysis of AssocrateD Dry 
A Goons, published in Tue Finan- 
cIAL Wor.tp about three months 
ago, presented the securities of the com- 
pany in a favorable light. Confidence was 
expressed in the ability of the company to 


make a fairly impressive showing for the 
current year. 


The analysis in question has since been 
more than justified, in spite of the some- 
what pessimistic opinions that were ex- 
pressed in some quarters when the July 
and August sales and profits failed to 
come fully up to promises. 


The fiscal year which ends with the cur- 
rent month bids fair to be, to the afore- 
mentioned pessimists, a pleasant disap- 
pointment, and to ourselves a pleasing 
affirmation of previous estimates. 


In the first ten months, because of the 
slackening in July and August, were only 
within 10% of being as large as those for 
the corresponding period of last year. 
But, before jumping to the conclusion that 


* the result was unfavorable for that reason, 


it must be remembered that there was, in 
the ten-month period this year, a reduc- 
tion in prices which ran from 20 to 25% 
below the prices of the same period of 
last year. 


So, it will be noted, the volume of turn- 
over this year for the period under re- 
view, was larger than that of last year, 
which, in view of general business depres- 
sion, was most encouraging. 


It is stated that November will show a 
substantial gain over November of last 
year, and that December will be equally 
good. 


AssociATeD Dry Goops generally falls 
back in the mid-summer months, a fact 
which those who were impressed by the 
falling off last July and August, when de- 
pression generally was fairly acute, seem 
to have overlooked entirely. December is 
the banner month of the year, and this 
year promises to be no variation. Reports 
are that business is ahead of last year. 


It is impossible to forecast just what 
the earnings for Dry Goops for the full 
year will be. That they will be entirely 
satisfactory, seems to be a foregone con- 
clusion. That there has been an actual 
gain in the volume of sales this year over 
that of last year, under the stimulus of 
price reductions largely, seems certain. 
The total gross may be below that tor last 
year, but inasmuch as the volume has in- 
creased there is large promise in the fact 
for the coming year. 


The financial position of the company 
is good. There has been no occasion for 
becoming involved with heavy bank loans, 
which is a constructive feature. At the 
close of last year the company had no 
floating debt, and it is unlikely that there 
will be any this year. 


It is estimated that working capital has 
been turned over three or perhaps four 
times so far this year. 


Then there is the prospect that, before 
so very long, the company may draw some- 
thing from Lorp & Taytor in the shape 
of dividends. This is a factor not to be 
overlooked. The equity which Dry Goops 
owns in the Lorp & TAyLor concern ia 
large. 
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Western Electric High 


The stock of Westinghouse Electric on 
the strength of the very good showing 
which is being made by the company, and 
because of the prospects, is steadily forg- 
ing into new high ground. Two or more 
of the company’s big units will resume 
operations very shortly and a large num- 
ber of employes who have been idle since 
last spring are being put back to work. 
It is stated confidently that German com- 
petition is not yet being felt in American 
electrical industry, despite the gloomy 
predictions which were made a few months 
ago regarding the possibility that Ger- 
many would be a factor to be reckoned 
with at an early date. 
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Do you understand 
foreign exchange? 


are subject is a surprisingly 
simple one, yet many fail to 
realize the unusual investment 
opportunity presented by the 
purchase of foreign government 
‘ and municipal securities as a 
result of the existing depreciated 
currency values. 


“Foreign 
Exchange Explained” 


is a veritable encyclopedia on a 
topic with which the American 
public should be more familiar. 
It tells how normal rates of ex- 
change are determined and points 
out the reason for prevailing low 
quotations. 
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grounds for the fear that was thought to 
to be in evidence a week or so ago when 
St. Pav securities were subjected to 
selling. 


“I think that our road is around the 
corner and that our greatest difficulties 
are behind us,” he replied. “I am not in 
the least worried about the future of the 
road. It has a good territory. It has 
good facilities, and a live organization. It 
is just coming to the time when it will 
be in a real position to demonstrate the 
benefits of its expansion.” 


NEW PROBLEM 


When he came to the Sr. Paut, the 
road was new to him. It is true that the 
Great NortHERN, which he had been with 
for a number of years, operated in the 
same territory in the Northwest. But the 
St. PAu. organization, the condition of 
the property, and the possibilities, all were 
new to him. He has been on the job now 
for about four years, and he knows all 
that there is that the president of the road 
should know. He is a man of dynamic 
personality and he possesses, what is most 
valuable, the happy faculty of energizing 
those who make up the personnel of his 
organization. 


Of course, as is natural, Mr. Byram 
does not like to see such demonstrations 
as the recent one in the market down 
here in New York. He does not feel 
that it is justified. But the thing that 
concerns him the most is the territory his 
road serves. If the people who live along 
the lines of the system are St. PAut fans; 
if they feel that the company is interested 
in them and that its primary purpose is to 
serve them; if the folks who ride and 
ship goods over the St. Paut can be 
made to realize that they are being given 
an Al service, and that the company is 
anxious to do its bit toward the sum total 
of their enjoyment of life, why that is 
what Harry E. Byram wants more thar 
anything else. 


And this is one of the ways he pro- 
poses to make all that possible: he is 
going to talk with the people who live 
along the lines of the St. Paut through 


-the columns of the local newspapers. 


PUBLICITY CAMPAIGN 


What the AssocraTION oF Rattway Ex- 
ECUTIVES may do in the way of publicity 
here in the East is the business of the 
Association, or of the men who have 
charge of that sort of thing. But the 
company is going to give the most of its 
attention out where it makes its bread and 
butter. The company is closing contracts 
with 661 weeklies in the Northwest, and 
with 174 small-town dailies. Next year 
the territory served by St. PAut is going 
to be brought into a sort of entente 
cordiale. Jt is going to be told that 
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Harry E. Byram 


(Concluded from page 932) 


TS 
working with the railroad, instead of try- 
ing to work it, is what will bring the best 
sort of service and the best results all 
around. 

“What sort of shape is the road in?” I 
inquired. “Have you been able to keep it 
in good shape?” 


“The physical condition of the road is 
all that could be desired, considering the 
amount of traffic we have handled in the 
past year, and are handling. I think that 
the railroads in general are in as good 
physical position now as they should be, 
all things considered. When revenues are 
not extra large, and traffic is light, we do 
not spend as much money, cannot do so, 
and do not have to. Speaking for the Sr. 
PauL, and I think the same thing applies 
to most of the roads, if anything about 
the maintenance side of the equation is 
not all that we would like it, I would say 
that freight cars are not in as good condi- 
tion as they should be. But maintenance 
of road is satisfactory. There will have 
to be some attention to cars, however, so 
soon as business picks up.” 

Every so often Mr. Byram goes out to 
the Pacific Coast where the St. PAut has 
its Western termini. He visits with peo- 
ple, makes talks before commercial bodies, 
puts new spirit into the organization, and 
“energizes.” He wastes little time mak- 
ing his job a swivel chair, push-button 
proposition. 


I think that one of the best things about 
the President of the Sr. Paut is the fact 
that, although he says that the Govern- 
ment has taken away a great deal of the 
initiative from railroad executives, he still 
sees romance in railroading, and oppor- 
tunity for doing big, construetive things. 
His company has spent millions of dol- 
When the work 
was undertaken it was understood that it 
weuld take a few years for the benefits 
to become apparent. But I imagine that 
the bigger the task, the better he likes it, 
and the more cheerfully it is tackled. 


HARD WORK 


PRESIDENT ByrRAM is not a man who 
would go about tilting at windmills. He 
is not the sort of railroad manager who 
cries ‘ 


in electrification. 


‘wolf, wolf” whether or not there 
is any sign of a wolf. He knows that he 
has problems on his hands, that business 
has been depressed and that that means 
a certain amount of hardship. But he 
knows that the country has to have the 
railroads and their service and that he is 
running one of them for a section of the 
country and it is up to him to concen- 
trate upon service. 


In order that railroad transportation 
may be adequate, it must be efficient. So, 
instead of allowing lessened traffic volume 
and other problems to worry him and 
keep his mind off other things, he is going 
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ahead with the work of making his rail- 
road efficient. 


“The officers and employes of the Sr. 
PAuL system have been carrying out the 
principle of co-operation and _= study, 
mutually, in finding and ‘practicing econo- 
mies and improved practices,” he told me. 
“Committees have been formed of officers 
and employes on every division, and at the 
larger stations and terminals, with regu- 
lar dates for meeting to study the details 
of operation in each particular locality 
and the situation as a whole for the pur- 
pose of eliminating waste and generally 
improving efficiency, and it is gratifying 
to note that the various campaigns in- 
augurated to save fuel and supplies and 
to avoid wasteful practices have been 
promptly, intelligently, and earnestly sup- 
ported by the employes generally in all 
classes of service, indicating that the of- 
ficers and men of our road are experienc- 
ing no difficulty in working out a pro- 
gram in co-operation and harmony.” 


EXPENSES LOW 


_ Mr. Bryam was asked about the state- 
ment that improvements in net operating 
revenues have been made possible by keep- 
ing expenses down to the minimum. He 
did not think that it was reason for criti- 
cism, or censure, that expenses should be 
at a minimum. In fact, he seemed to be- 
lieve that, were they above the minimum, 
the difference between the low and the 
actual expenditures would represent waste, 
particularly in periods of depression in 
business. 


I asked Mr. Byram whether or not 


there had accrued to the Sr. Paut sys- 
tem any particular advantage from the 
building of the Western extension. 


“T think it has been an advantage,’ he 
replied, giving the same answer which he 
gave at a Congressional hearing last May 
to the same query. “It certainly has not 
been any disadvantage. One of the first 
things I did when I came to the property 
in 1917 was to take up that very question 
with a view to answering it, because it 


Offer Made for Big Four 


A development of last week of more 
than passing importance was the proposal 
by New York Central to exchange its own 
stock, share for share, for the preferred, 
and 80 to 100 for the common stock of 
the Big Four. Reference to the possibility 
of this development in the near future, 
was made in recent analysis of the Big 
Four published in THe FrinancraL Wor . 
The consolidation would be in furtherance 
of the general policy of New York Cen- 
tral lines in the interest of operating 
economy and the extension of the parent 
company’s credit over the _ subsidiary 
properties. 


For every 100 shares of Big Four com- 
mon stock, the New York Central proposes 
to offer 80 shares of its own stock, and 
for each share of Big Four preferred, it 
will offer one share of New York Cen- 
tral. This proposal, however, is subject 
to the approval of the Interstate Com- 
merce Commission, and it is understood 
that application for same will be made 
immediately. 


The Big Four has outstanding 10,000,000 
5% preferred stock, dividends on which 
have been paid regularly for many years. 
The New York Central does not own any 
of the senior shares, but owns $30,207.700 
of the $47,028,700 of common stock out- 
standing of the Big Four. This latter has 
paid no dividend since 1910, but the road 
has been earning from 5 to 14% on the 
junior shares in recent years. 


The completion of such a consolidation 
would add materially to the strength of 
New York Central, whose earning power 
under the new conditions, makes the road 
one of the most attractive among the first 
grade carriers. 


—0-—- 


Chandler Motors Strong 


An exception among the usually active 
stocks in the fore part of last week was 
Chandler which made its low nearly two 
points below the close of the previous 
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But it is 


Bankers always have 


credit on Good Will. 


week. This selling was attributed to the only comparatively lately that 
fact that the directors of the company they have come to know what 
were to meet at an early date for the con- produces the good will. The 
s : nai force that produces good will is 
sideration of dividends. advertising. Advertising is there- 
fore one of the fundamentals of 


had been spoken of so many times, and 
it seems to me the general impression to 
wrong. I had nothing to do with build- 
ing the extension, so I thought I could 


approach it without bias. I had the fig- 
ures for operating expenses and operating 
revenues separated, as they were when it 
was operated as a separate company west 
of the Missouri River, and allowing the 
same basis of division for earnings and 
expenses as properly allocated, they indi- 
cated that during the year 1917, for which 
I had the figures made, the Western ex- 
tension was producing 25% of the gross 
earnings and 40% of the net earnings.” 


Asked what the results of electrification 
of the Western division through the 
mountains, Mr. Byram stated that it was 
entirely satisfactory. 


“Tt has produced very great economies,” 
he answered. 
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Following the declaration of the regular 
Chandler dividend, the stock improved its 
position materially. The price at mid week 
represented a recovery of 6% points from 
the week’s low. The company probably 
did not earn its dividend in the current 
quarter, according to some official infor- 
mation, but the directors expressed them- 
selves as confident that there would be an 
improvement in business after the first of 
the year, sufficient to justify the main- 
tainence of a $6 annual rate. The traders 
who at the beginning of last week pressed 
heavily on the stock, on the strength of 
what was supposed to be inside informa- 
tion that the dividend would be passed, 
received a sad lesson. It is said that this 
group covered its short contracts at a big 
loss. 


credit. 
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Kresge Stock Strong 

The common stock of S. S. Kresge has 
been strong in recent markets, owing to 
appreciation of the regularity with which 
earnings show increases. The stock- 
holders recently approved the proposal to 
increase the preferred stock from $2,000,- 
000 to $5,000,000 to provide for exten- 
sions. The company, which now operates 
199 stores, has announced its extension 
program for the year 1922. Sixteen new 
stores will be opened, six of which will 
carry merchandise selling from five to ten 
cents and ten from 25 cents to $1. No 
new stores will be completed before the 
end of the year, but work is going on in 
two which will be opened in February. 
Sales continued large in November, reach- 
ing $5,098,229, an increase of $446,369 over 
November, 1920, but a slight decline from 
October, 1921, with sdles of $5,189,315. 
Total sales for 1921 can safely be esti- 
mated at $52,000,000. 


——0 -——- 
Crucible New High 
A feature of the midweek market was 
Crucible which made a new high on the 
current movement. The stock is governed 
more or less by current discussions as to 
probable mergers among the independents 
and there is nothing new in the statistical 


position of the company to account for 
market action at this time. 


The advance in Crucible was facilitated 
by short covering and as there still re- 
mains a fairly substantial short interest 
some further gain in price may be antici- 
pated. 

a, 


Tobacco Products 


All of the Whelan issues managed to 
hold up fairly well last week, the most 
notable being Tobacco Products. This 
company showed a substantial increase in 
its earnings last month over those for the 
same month a year ago. This is rather 
important when it is recalled that 1920 
was a big year for the company. It has 
been announced officially that cash divi- 
dends will be resumed on the common 
stock. The directors mect in the first week 
in January to declare a quarterly dividend 
of $1.50 in cash. Payments recently have 
been made in scrip. 


—o—-———_ 


Int. Paper Rumors 


The Street last week was busy with 
some rumors. regarding International 
Paper. It is now stated that the com- 
pany is contemplating some new financing, 
although Presipent Dopce denounced the 
report absolutely. The fact of the mat- 
ter is the company appears to be in ap 
especially strong financial position. Its 
surplus accumulated in the past six years 
amounts to about $30,000,000, of which an 
amount equal to about $100 a share on 
the common stock was added to working 
capital. The remaining $10,000,000 has 
gone into new construction. This sub- 
stantial building up of assets has resulted 
in a substantial reduction of operating 
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every year. 
ten years to come. 
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costs. Another thing to be borne in mind 
is the fact that of $150 a share that has 
been earned for the common amounts to 
less than the annual addition to asset 
value in the period under review. 
niingiiiitiad 
Bond Interest 

Frederick Peirce & Co., 1421 Chestnut 
Street, Philadelphia, are distributing a 
most practical souvenier for the use of 
investors, particularly bond owners. It 
combines a calendar for 1922, an interest 
table including thirteen different rates of 
interest, from 34%4% to 8% inclusive, on 
$1,000 from one day to six months, and an 
ownership certificate guide for individuals, 
showing which form of ownership certifi- 
cate should be used by various individuals 
with different incomes when corporations 
do and when they do not pay the Normal 
Tax. 


———O——- 


Ajax Rubber Weakness 

There is pronounced weakness in recent 
market action of Ajax Rubber. The stock 
was down around its year’s low. The 
failure to offer any material resistance to 
pressure was attributed to expectation of 
new financing, involving a note or bond 
issue of approximately $15,000,000. It is 
understood that the company has been ne- 
gotiating for such an issue in order to 
pay off banking indebtedness and to aug- 
ment its working capital. No official con- 
firmation has been obtained. 

aiteiaiiaeadaians 


Texas-Gulf Sulphur 

There was a strong development in 
Texas-Gulf Sulphur last week when in- 
terests identified with the company made it 
known that they were confident that 
larger extra dividends will be declared 
next year. The productive activities of 
the company are believed to be satisfac- 
tory and current operations favorable. 
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Western Kansas Loans 


By C. M. HARGER 
Jo western discussion of loans in the 


western portion of the prairie coun- 

try naturally brings western Kansas 
into prominence. That section was ex- 
ploited early in the farm mortgage busi- 
ness. Towns were built on credit; farms 
were made the basis of debenture-carrying 
loans that were scattered over the East, 
and then came the collapse in the early 
years of the century. Practically the en- 
tire farming population was replaced by a 
new generation, this time coming to stay 
and steadily the country has been devel- 
oped. There have been good years and 
bad years; the war period gave great 
profits from wheat in proportion to the in- 
vestment; now it is settling down to a 
steady growth. Any expectation that land 
values or farm development can reach the 
heights as in old states farther east is er- 
ror; conditions do not lead to that. It 
takes a larger farm to make such average 
return as in territory to the east. The 
only question is what is the actual pos- 
sibility when farming is carried on accord- 
ing to the conditions. Ranch lands are yet 
occupying much territory; the towns are 
prosperous villages—no cities such as 
nearer the Missouri River. But the figures 
on value of production are startling. Tak- 
ing the official reports for last year here is 
what is shown as the money value of the 
products of the counties named, with the 
population of the counties: Clark, 5,020, 
$2,241,000; Commanche, 5,136, $2,088,000; 
Cheyenne, 5,731, $6,337,000; Ford, 1,488, 
$6,276,000; Grant, 1,142, $806,000; Gray, 
4,251, $3,256,000; Kiowa, 6,017, $2,955,000; 
Norton, 7,123, $5,691,000; Rawlins, 6,333, 
$6,844,000. Here are nine counties with a 
population of 40,592 with a return for one 
year of $36,524,000, or over $900 per 
capita, this not including the products used 
in supporting the producers’ families. It 
is a marvelous showing. Not all of it has 
gone into the territory; many lands are 
tilled by outside owners; some are owned 
by corporations, but the larger part goes 
to the farmers who till the land. Live 
stock interests are a part of the income 
and it is only fair to say that the 1921 in- 
come will be less than last ‘year, owing 
to the lower prices for everything for 
farmer sells. 


Land values vary; some land is bringing 
$100 and more an acre; other land is 
worth only $40 to $60. The investment 
is less, consequently the loans are smaller. 
A good crop with high price enables many 
a farmer to sell, pay off his debts and 
then he buys more land. It is this process 
that accounts for the decrease of 12,000 
in the number of farms in the state in the 
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past ten years. To a larger extent than 
in locations where land values are high 
the banks finance the farmer. 


Loans on real estate are made through 
firms familiar with conditions and with 
great caution. The success of the loan 
field here depends upon a full knowledge 
of soil and of borrowers. Rates are 
higher than in old settled communities. 
Crop returns are less regular in some re- 
spects owing to the variation in rainfall. 
This season the wheat has lacked moisture 
and counties that last year had a remark- 
able yield had at the beginning of Decem- 
ber a very low condition. It may all 
come back if the winter and spring are 
favorable. So, many elements enter into 
the loan field, yet when the mortgage 
banker understands the situation he can se- 
cure favorable results. Some insurance 
companies have limited their loans to ter- 
ritory east of the sixth principal meridian 
which cuts across Kansas about half way 
east and west; others have taken loans 
farther west. The reason is that it re- 
quires less caution to make safe loans in 
the older settled sections and the invest- 
ment is on the whole easier to make. The 
new lands of any state must go through 
a trying-out period before their actual pro- 
duction can be determined. Western Kan- 
sas is reaching this condition and there is 
a fair understanding of just what can 
be expected. It is not as a whole so re- 
liable a territory as Iowa or Eastern Kan- 
sas, but neither is there the same tendency 
to heavy loans. The intelligent loaning 
agency can make loans that are sound and 
many are doing it. It depends on the in- 
telligence of the mortgage banker. 


—-O-———- 


Montgomery Ward Difficulties 


Passing of the preferred dividend by 
the directors of the company occasions 
no surprise. The general mail order busi- 
ness has not been satisfactory for several 
years. It seems to be going through a 
fundamental change because of the greater 
use of the motor car. Few farmers are 
without their machines, and as they make 
it easier and more comfortable to get in 
and out of town much of the buying the 
farmer did formerly by mail, he does now 
when he rides to town and if he does 
not do it then the female members of the 
family do it for him. But there is an- 
other reason also why the company was 
forced to pass its preferred dividend, 
which dates back to 1919, when in their 
eagerness to capitalize the future the new 
owners increased manifoldly the capital of 
the company without in anyway adding to 
its earning power and when _ business 
dropped off it was next to impossible to 
maintain dividends on so much water. 


—_—_Oo——- 


Kennecott Active 


Anticipation of higher prices for the red 
metal in January doubtlessly explained the 
active purchase of Kennecott Copper in 
the past week, which resulted in substan- 
tial gains in the price of the stock. 
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WANTS $30,000,000 LOAN 


Application has been made to the Inter- 
state Commerce Commission by the Great 
Northern Railway Company for authority 
to issue $30,000,000 of bonds. The bonds 
are to be issued under the provisions of 
the carrier’s gold bond mortgage, and will 
be dated Jan. 1, 1922, maturing not later 
than 1952, bearing interest not to exceed 
5% per cent. 

x* * * 


McROBERTS TO BE PRESIDENT 

Upon the consummation of negotiations 
now in progress, Samuel McRoberts, for- 
merly executive vice-president of the Na- 
tional City Bank will become president of 
the Metropolitan Trust Company. In a 


statement confirming the above news Har- 
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old B. Thorne, acting president of the com- 
pany since the resignation of H. L. Pratt 
as president, on June 1, effective Septem- 
ber 1, last, said: 


“Negotiations are under way which we 
are hopeful will be consummated within 
ten days by which Samuel MclIvoberts will 
accept the presidency of the Metropolitan 
Trust Company. If Mr. McRoberts ac- 
cepts, which we hope he will, he will bring 
four or five new directors to fill existing 
vacancies. These men will represent large 
interests and will acquire stock under the 
option pledge described in a leter sent to 
stockholders on Nov. 10. This letter asked 
stockholders to pledge a _ proportionate 
amount of their holdings under an option 
to sell to Mr. McRoberts and associates.” 








The McRoberts interests will possess 
about 40 per cent. of the company’s stock 
as soon as the plan is worked out. 

There are 400 stockholders of the Met- 
ropolitan Trust Company owning 20,000 
shares of stock. Only four of the total 
own 500 shares or more and 350 own 100 
shares or less. This would indicate that 
the holdings of the company’s stock are 
widely scattered and ten days will be nec- 
essary to get the pledges in. 


* * * 


PACIFIC GAS PLAN 

Stockholders of the Pacific Gas & Elec- 
tric Co., at a special meeting on December 
12, ratified the directors’ plan for a re- 
classification of the company’s capital 
stock. The plan calls for an increase in 
the first prefered stock from $50,000,000 to 
$79,000,000, a decrease in the preferred 
stock from $10,000,000 to $1,000,000 and a 
decrease in the common from $100,000,000 
to $80,000,000. 


* * * 
BONUS FOR EMPLOYES 
The Chatham and Phenix National 


Bank has voted its employes a bonus of 
10 per cent. of the salary received dur- 
ing 1921. Half of the bonus will be paid 
as a Christmas gift, the other half on 
July 1, 1922, to those who remain in the 
bank’s employ. 


On Christmas eve every employe of the 
bank will receive a health and accident 
insurance policy for an amount equal to 
his vearly salary. 

i a oe 

ANNOUNCES UNIQUE CONTEST 

The Lawyers Mortgage Company an- 
pounces an offer of a cash prize of $1,000 
for a trademark or phrase. Richard M. 
Hurd, president, in commenting on the 
contest stated that he realized it was some- 
what of a departure for a mortgage com- 
pany which for twenty-eight years has 
been noted for its conservatism, but that 
his company attaches so much importance 
to the adoption of a permanent trade- 
mark typifying its “Safety Limits” that 
this means is being taken to obtain the ad- 
vantage of the best ability. The contest 
will close on February 1, 1922, and the 
award of $1,000 is to be made on or be- 
fore March 1, and the design and the name 
of the winner will then be published. 


Mr. Hurd has long been a student of 
accepted European mortgage practices and 
standards which have been proven by 150 
years of successful mortgage experience, 
and under his administration The Law- 
yers Mortgage Company has adopted these 
standards for the protection of its clients. 
According to Mr. Hurd there are no ade- 
quate laws in this country as on the Conti- 
nent of Europe regulating the business of 
mortgage guarantee companies, and The 
Lawyers Mortgage Company is the only 
American mortgage company which ob- 
serves these self-imposed limitations. 
Next Spring the company will move into 
its new banking edifice now being erected 
at Maiden Lane and Nassau Street. 
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American Can Active 


One of the most active stocks around 
mid week last, and one which held its 
position to the close of the’ week was 
American Can, which was advanced to a 
new high for the year above 35. There 
was no news to account for the movement 
which was attributed more to the intrinsic 
value of the security at its present market 
price. 

——o——- 


Federal Smelting 


The senior stock of Federal Smelting 
made a new high for the month before 
42. The activity was based largely upon 
the better feeling regarding the zinc and 
lead markets. Four quarterly dividends at 
the rate of 1% have been paid on the 
stock so far this year. The issue bears 
7% and by the end of 1920, it had ac- 
cumulated unpaid dividends equaling 14% 
on the stock. 

— 


California Petroleum 


An extended period of quiet, both in the 
stock market, and in news channels, in 
connection with California Petroleum was 
interrupted last week, when the stock came 
to life with substantial gains above the 
previous trading level. The company, it is 
reported, has already earned more than 
$9 a share on its common and net profits 
for the full year are expected to be in the 
neighborhood of from $12 to $14 a share. 
Such earnings would be decidedly attrac- 
tive and would lend facility to a forward 
movement in the stock. 


sind tia 
Texas Company 
Pronounced strength was displayed by 
Texas Company stock in the fore part of 
the past week. During previous sessions 
these shares had been among the few to 
show any pronounced disposition to hold 
and to advance. The strong financial posi- 
tion of the company is one of the anchors 
which holds the stock well up in the in- 
terest of traders. 
— . 


Saxon Motors 


There was heavy selling in this low- 
priced stock last week in view of gossip 
that another reduction in cars is to be an- 
nounced before long by the leading pro- 
ducers. The price reached around mid 
week last was on a level with the low 
for 1920, and there is no indication that 
any great improvement is to be expected 
in the near future. 

——“+)-— 
National C. and S. Company 

In connection with the sale of its 
Seventh Avenue real estate holdings to the 
Coraleigh Realty Corporation, which has 
strengthened its financial position, the Na- 
tional Cloak and Suit Company made pub- 
lic some interesting figures relative to its 
business. According to its own estimate 
the company will turn over a business of 
approximately $37,500,000 in the current 
year. It will handle 5,500,000 orders, 
which is a reduction of 9 per cent. from 
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the number of orders taken care of in 
1920, a record year. The company has at 
present more than 2,500,000 customers, and 
it employs about 3,500 people in its two 
plants. 

—_o0-— 


Famous Players 


We cannot find reason for attributing 
anything other than a speculative move- 
ment to the run up that occurred last 
week in Famous Players to about 77. The 
statistical position of this stock is not 
such as to lend confidence, or to justify 
expectation of any continued up swing. 


—o—_- 


Goodrich 


Under the influence of more favorable 
reports from rubber centers, Goodrich 
came in for more attention than it has 
been attracting for some weeks, and trad- 
ing was in large volume, the mid week 
movement resulting in a net price gain of 
around two points. 


—o——_- 


Burns Merger Approved 


Stockholders of Burns Brothers at a 
special meeting ratified the plan for the 
acquisition of William Farrell & Son, Inc. 
Virtually all of the common and preferred 
stock was represented. It is expected that 
the exchange of stock for that of the Far- 
rell concern will be effected on Dec. 15. 


——_Q--—- 


Pierce Oil 


The shares of Pierce Oil were in good 
demand in the first half of the past week, 
on the expectation that the new finance 
committee would declare the preferred 
dividend. The company is in arrears for 
one quarterly payment .on the senior 
shares. It is stated that Lewisohn inter- 
ests are dominant in the management. 


—Oo——_ 


Reserves Total 


Increase of $24,500,000 in deposit liabili- 
ties and of $20,400,000 in Federal Reserve 
note circulation, as against a gain of about 
$11,000,000 in cash reserves, are indicated 
in the Federal Reserve Board’s weekly 
bank statement, issued as at close of busi- 
ness on December 14, 1921. A gain during 
the week of $18,200,000 in gold is partly 
offset by a loss of $7,200,000 in other 
reserve cash. 


Total cash reserves for the first time 
are shown in excess of $3,000,000,000. In 
consequence of the above changes the re- 
serve ratio shows a decline for the week 
from 73.1 to 72.6 per cent. 


Federal Reserve Bank holdings of bills 
secured by United States Government obli- 
gations show an increase of about $2,- 
000,000, larger increases in the holdings of 
paper secured by Treasury notes and 
Treasury certificates being offset in part 
by reductions in the amount of paper 
secured by United States bonds and Vic- 
tory notes. 


Open 500 More Stores 


Arrangements have virtually been com- 
pleted by the United Cigar Stores Com- 
pany of America for the opening of 500 
additional stores in various parts of the 
country. The company at present operates 
about 2,000 stores and agencies. 


To provide capital for this vast under- 
taking without impairing the present cash 
position of the company, it is said that 
plans have been about completed for the 
issuance of $5,000,000 of new preferred 
stock. This stock, it is expected, will be 
offered to present shareholders at either 
$103 or $105 a share. The issue is under- 
stood to have been underwritten by one 
of the largest trust companies in the finan- 
cial district. 


The United Cigar Stores Company is 
the largest operator of chain stores in the 
tobacco industry in the world and, it is 
predicted that in view of the changing 
business conditions, by the opening of 
these new stores the gross business of the 
company can be increased to not less than 
$110,000,000 a year. For the year 1920 
gross income was approximately $80,000,- 
000. 

The company’s investment in real estate 
leases under contract show a profit of 
$20,000,000, according to information given 
out. That department, it is said, is earn- 
ing at the rate of above $1,600,000 a year 
on an investment of $4,000,000 taken out 
of past earnings of the cigar stores. 

Only a few weeks ago reports were gen- 
eral in the financial district that the United 
Cigar Stores interests were negotiating to 
take over control of the Schulte Retail 
Store Corporation’s chain of cigar stores. 
David A. Schulte, president of the Schulte 
Corporation, however, issued a statement 
that the proposed merger “had definitely 
fallen through because satisfactory ar- 
rangements could not be worked out.” 


——_ 1 ») ——- 


Columbia Gas Strength 


There was marked strength in Columbia 
Gas last week when it was announced that 
the Supreme Court at Washington decided 
that the West Virginia law, taxing the 
transportation of crude oil petroleum or 
natural gas by pipe line, was invalid. This 
has been what has held the company back 
for some time, and has caused the securi- 
ties to be looked upon as rather uncertain, 
and the possibility for earnings consider- 
ably hampered. 





(j)—-——— 
American Locomotive Gain 


Occasionally traders are influenced by 
undoubtedly an unmistakable inherent 
strength of a company’s financial position. 
This fact was demonstrated last week by 
the purchasing of American Locomotive. 
The preferred stock had a gain of nearly 
four points and the common was in very 
good demand. The equipment outlook is 
reassuring but the fact that current opera- 
tions in spite of comparative quiet in 
general business are more than satisfac- 
tory, imparts confidence to those who an- 
ticipate higher prices for the stocks. 
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Stock Dividend Outlook 
for Standard Oils 


The Standard Ol! subsidiaries, since their 
segregation from the Standard Oil Company of 
New Jersey, bave established a remarkable 
record for periodical distribution to stock- 
holders of accumulated profits, in the form of 
big stock dividends. In fact, at the present time 
there are eleven of the subsidiary Companies 
which have accumulated sufficient surpluses to 
justify distribution of stock dividends ranging 
from 100% to 1.000%, these companies being 
dealt with ia detail in our bi-weekly publication 


“Income Building” 


This publication. which is devoted to the 
discussion of developments in railroad, indus- 
trial and oil corporations, with spectal refer- 
ence tc those companies in whose securities 
funds may be profitably invested, will be sent 
without obligation, including bookie: giving 2 
convenient method of buying the Standard Oils. 
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ROGERS & SULLIVAN 


_46 Cedar Street, New York | 























New Ideas for the Investor 


The outgrowth of 26 years of scien- 
tific study, observation and practical 
test by G. C. Selden, internationally 
known as a market analyst and 
authority on finance. Full of vital 
and profitable information, which 
sheds direct light on present market 
conditions. Authoritative, penetrating 
and stimulating. 


FREE upon request. 
Ask for Booklet F.W. 
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ment in money, and opinion is that the 
Federal Reserve rediscount rate may fall 
to 314% before the close of the coming 
year. 

The fact that Philadelphia refuses to 
become enthusiastic in its optimism how- 
ever is not to be interpreted as in any 
way indicative that the improvement in 
sentiment has not gone very far. The 
tempering of opinions caution is 
almost proverbial. 


with 


From the steel centers comes the report 
that production of steel ingots for Novem- 
ber was above that for the preceding 
month. Production for the whole indus- 
try during November was at 45% as 
compared with 44% in October. 


The striking thing about the steel indus- 
try is that the increase in production since 
July has been proportionate with the de- 
crease previously. 


Canadian Developments Pleasing 
Recent Election Looked Upon As Promis- 
ing Closer Trade Relations. 


HE recent triumph of the party of 

Mackenzie King in the Dominion 
General Elections is being hailed as a good 
omen and the promise of freer trade 
relations between Canada and the United 
States is viewed as a reason for confidence 
on the part of American investors who 
have put their money into Canadian bonds 
and stocks, thus playing no small part 
in the development of the resources of 
that country. 


Canadian investment markets of late 
have been evidencing considerable strength. 
Although it is realized that the new Gov- 
ernment is not in favor of protection, it 
is not believed that there will be any 
radical tariff changes immediately because 
of heavy revenue needs in the next year 
or so. The belief that such fiscal changes 
as may be inaugurated by the new Admin- 
istration will be fairly conservative is 
making for general firmness of investment 
securities. 


Begin Buying Tires 
Industry Reports Evidence of Spring 

Trade Appearing 
LTHOUGH the condition of affairs 
in the automobile industry at the 
present time does not impress the observer 
particularly, one finds a certain amount of 
confidence in the tire industry. Accord- 
ing to an official of one of the big tire 
producers, spring buying in the tire busi- 
ness already has begun. The orders al- 
ready are coming in, he asserts, and they 
are much larger than expected by even 
the most sanguine. An excellent volume 
of trade is forecasted. 


4 


“Our factory has been running, on a 
conservative basis, of around 15,000 tires 
a day,” he says. “Beginning with Jan- 
uary 1, however, and on the basis of or- 
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ders already in hand, we expect to set a 
new production figure, that will represent 
a material increase over the present, and 
that should stand for some time to come. 


“The lowering of the tire prices, even 
below pre-war levels; the realization on 
the part of the consumer that he is get- 
ting his tires at highly favorable prices, 
despite the fact that the average mileage 
per tire has been practically doubled with- 
in the past few years; together with a 
renewed confidence among the people 
generally, in the business outlook after 
the first of the year, seems to be the ex- 
planation of the good prospects for busi- 
ness.” 

— 0) 


Dwight Morrow Witness 


Advised Against Interborough 
dated Preferred Dividends 
WIGHT W. MORROW, of J. P. Mor- 
a & Co., testifying last week before 
the Transit Commission on the relation of 
his firm with Interborough Rapid Transit 
Co., stated the position of his firm as one 
urging conservative policy in the interests 
of bondholders, which he represented. 


Consoli- 


Before questioning Mr. Morrow, counsel 
to the commission, JupGE SHEARN, ex- 
amined ArtHUR M. ANpERSON, head of the 
bond department of J. P. Morcan & Co., 
on correspondence bearing on dividend 
policy of Interborough Rapid Transit Co. 
Mr. ANDERSON told the commission that 
as early as 1914, when Interborough was 
planning a reorganization of the capitaliza- 
tion of Interborough-Metropolitan Co., his 
firm advised against payment of dividends 
on preferred stock of the newly formed 
Interborough Consolidated Corporation, as 
it appeared that in a short time earnings 
would only provide half the interest on 
Inter.-Met. collateral trust bonds. 


Mr. Morrow, under examination, veri- 
fied the testimony of Mr. ANDERSON as 
to the attitude of Morcan & Co. and in- 
formed the commission that that firm had 
been asked to act as transfer agent for the 
proposed new stock and that it had de- 
clined to take any part in the readjust- 
ment. The witness gave as reasons for 
this position a “feeling that one of the 
purposes of this readjustment was to per- 
mit a distribution on the preferred stock 
of the Interborough-Metropolitan Co., and 
as that could only be brought about by a 
larger distribution of the stock of the 
Interborough Consolidated, and as we felt 
that such a larger distribution might in 
some contingencies affect the security of 
our (I. R. T. 5%) bonds, it was better 
for us, and wiser, to keep in a position 
where we would simply be protecting the 
interests of those bonds and not participat- 
ing in any way in action that might lead 
to a distribution that would adversely af- 
fect our bonds in some contingencies.” 


The Financial World 











St. Louis—San Francisco 


(Concluded from page 935) 


VARLADELGAAAUUUUUUUUULUOOUUAULAUALALLLSAUUOSNOGDUUEGA ALENT “ 





though it is difficult at this writing to 
conceive of anything like the advance 
which might be anticipated in such com- 
mon stocks as Rock Island. It is the 
property valuation which places the junior 
stock in its present light. The tentative 
figure is not high when contrasted to 
capitalization. Of course this figure may 
be adjusted favorably and if this should 
happen, then there would be a larger pro- 
portion of net available for the common. 
As it is, we have nothing upon which to 
base our judgment of the relative merits 
of the securities than tee existing tenta- 
tive valuation. 


DIVIDEND POSSIBILITIES 


When the road earns the full 6% for 
the year there should show for the pre- 
ferred stock earnings of about 31%. The 
stock is a 6% non-cumulative one upon 
which no dividends have been paid. As 
to the prospect for payment, it would be 
unwise to make definite statements at this 
time. If the road can demonstrate con- 
sistent earning power capable of showing 
31% earned for the preferred stock, there 
would be a possibility that dividends might 
be initiated. But it is thought that such 
a development is well in the future. The 
stock is comparatively inactive so far as 
the market is concerned. 


From the investment standpoint, about 
the most interesting of securities of this 
company are the Prior Liens, which are 
issued in three series. These bonds cover 
more than 1,500 miles of road by a first 
mortgage and 4,000 miles altogether, count- 
ing in second, third and fourth liens. 


The statistics show that, under the six 
per cent. rule, interest on these bonds 
should be earned 1.64 times. At current 
prices, the three series are selling at prices 
to yield to maturity an average of more 
than seven per cent., which is most attrac- 
tive in view of the specially favorable 
strategic position of investment securities 
in the face of falling money rates. The 
bonds can be obtained in denominations as 
low as $100, which means that the small 
investor can take advantage of this ex- 
ceptional opportunity just as readily as can 
the large investor. 


INTEREST PAYMENT 


The adjustment and income bonds of 
Frisco must be rated as semi-speculative. 
The full interest rate has been paid on 
these bonds from the time that they were 
issued, but interest is payable only to the 
extent that earnings make such payment 
possible. The interest on the Adjustments, 
which are secured by lien subject to the 
prior liens, is cumulative and the rate is 
six per cent. Interest on the income 
bonds is non-cumulative at six per cent., 
and the bonds are preceded as to security 
by the Adjustments. 
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The Adjustments are selling on a basis 
to yield to maturity in the neighborhood 
of 8%, and interest so far seems to be 
well protected. These bonds to all intents 
and purposes can be regarded as a pre- 
ferred stock, and they have a maturity and 
are secured by lien. 


The Income 6s, to be regarded as a 
common ‘stock with a maturity are selling 
to yield in the neighborhood of 11% to ma- 
turity. With the recorded earning power 
of the company before us, it is not diffi- 
cult to find ample justification for regard- 
ing both of these bonds as attractive semi- 
speculative bonds. Both are obtainable in 
denominations of $100, which makes them 
an attractive purchase for the small in- 
vestor. 
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in the preceding week and 9.38% in the 
corresponding week in 1920.— 


Money and Banking 

Call money ranged from 44% to 5’%% 
against 0% to 7% in the corresponding 
week of 1920.+- 

Time money ranged from 434% to 54% 
against’ 744% to 734% in the corres- 
ponding week of 1920.+ 

Commercial paper ranged from 5% to 
644% to 7%% to 8% in the correspond- 
ing week in 1920.+ 

Bank Clearings—7,913,497,981 against $5,- 
991,513,786 a week ago and $8,711,343,193 
in the corresponding week in 1920.+ 





Federal Reserve—Ratio of reserve to lia- 
bilities 73.1% against 72.7% a week ago 
and 44.5% in the corresponding week of 
1920.+ 

s 
Trade 


Car loadings for the week ended Novem- 


ber 26—673,827 against 786,671 in the 
preceding week.— 
Failures—Dun’s 587 against 527 in the 


preceding week and 326 in the corres- 
ponding week of 1920.— 


— —Q——- 


Gulf States Breaks 

During the irregularity in steel stocks 
around mid week last, Gulf States Steel 
broke on offering of small volume of 
shares. There has been considerable won- 
der why the stock has been so inactive of 
late. Reports concurrently with the de- 
cline in price of Gulf States indicated a 
contraction in metal operations, and con- 
cessions in price by certain companies 
which wish to strengthen their cash posi- 
tion over the year. This was probably as 
good a reason as any for the decline in 
this stock. 






DIVIDENDS 





AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 49 
The regular quarterly dividend of 14% on 
the Preferred Stock of the American Power 
& Light Company has been declared, payable 
January 2, 1922, to preferred stockholders of 
record at the close of business December 15, 


1921. 
WILLIAM REISER, Treasurer. 





American Telephone & Telegraph Co. 


129th DIVIDEND 
A quarterly dividend of Two Dollars and Twenty-Five 
Cents per share will be paid on Monday, January 16, 
1922, to stockholders of record at the close of business 
on Tuesday, December 20, 1921. 


H. BLAIR-SMITH, Treasurer. 


William Farrell & Son, Inc. 


New York, December 9, 1921 
DIVIDEND NO. 10 


At a special meeting of the Board of Direc- 
tors of William Farrell & Son, Inc., held De- 
cember 9, 1921, a regular quarterly dividend of 
$1.75 per share was declared on the preferred 
stock of the company, payable January 3, 1922, 
to shareholders of record at the close of busi- 
ness December 20, 1921. 


JAMES.T. WOODWARD, Treasurer. 
WILLIAM A. FARRELL, Secretary.. 








KERR LAKE MINES, LIMITED 
61 Broadway, New York 


DIVIDEND NO. 13 


December 13, 1921. 
The Board of Directars have this day declared 
a dividend of 12% cents per share on the 
capital stock of the Company, payable January 
16th, 1922, to stockholders of record at the 
close of business on January 3rd, 1922. Books 
will not close. 


E. H. WESTLAKE, Treasurer. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, December 14, 1921. 

A dividend of One Dollar and Twenty-Five 
Cents ($1.25) per share, on the Capital Stock 
of this Company has been declared payable 
February 1, 1922, at the office of the General 
Treasurer, to stockholders of record at the 
close of business December 30, 1921. 

For the purpose of the Annual Meeting df 
Stockholders of this Company, which will be 
held January 25, 1922, the stock transfer books 
will be closed at .3 P. M., December 30, 1921, 
and reopened at 10 A. M., January 26, 1922. 

MILTON S. BARGER, General Treasurer. 





— —— 
OFFICE OF 

THE WESTINGHOUSE AIR BRAKE CO. 

Pittsburgh, Pa., December 9th, 1921. 
DIVIDEND.—The Board of Directors has this 
day declared a quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share, pay- 
able on January the 31st, 1922, to stockholders 
of record at the close of business on December 
31st, 1921. 
‘ S. C. McCONAHEY, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, December 12, 1921. 
The regular quarterly dividend of one and 
one-half per cent. (144%) on the issued and out- 
standing PREFERRED Capital Stock of Amer- 
ican Gas and Electric Company has been de- 
clared for the quarter ending January 31, 1922, 
payable February 1, 1922, to stockholders of 


record on the books of the Company at the 
close of business January 16, 1922. 
FRANK B. RALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 
New York, December 12, 1921. 

A regular quarterly dividend of two and one- 
half per cent. (24%%) on the issued and out- 
standing COMMON Capital Stock of American 
Gas and Electric Company has been declared 
for the quarter ending December 31, 1921, pay- 
able January 3, 1922, to stockholders of record 
on the books -of the Company at the close of 
business December 17, 1921 


FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
EXTRA DIVIDEND COMMON STOCK 
New York, December 12, 1921. 
An extra dividend of two per cent. (2%) on 
the issued and outstanding COMMON Capital 
Stock of American Gas and Electric Company 
has been declared out of the surplus net earn- 
ings of the Company, payable in Common stock 
January 3, 1922, to stockholders of record on the 
books of the Company at the close of business 
December 17, 1921 
FRANK B 


BALL, Treasurer. 
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OF CONSTRUCTIVE 
= FINANCIAL 
(«] **LITERAIURE 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to THE FInaNnctAL Worn, mentioning 
the booklet or booklets and the name of the issuing house. 


ON BONDS 


“Bond Topics”—A comprehensive booklet on bonds. Write for 
FW-19. A. H. Bickmore & Co., 111 Broadway, New York. 


Twelve Standard Bond Issues—Circular containing such issues with 
two coupons payable each month compiled by Watson & White, 
149 Broadway, New York. Write for FW-19. 


Warren Bros. Company Sinking Fund Debenture Bonds—Write for 
descriptive circular FW-19. Paine, Webber & Co., 25 Broad Street, 
New York. 


Nevada-California Electric Corporation 6% First Lien Series B Gold 
Bonds—Write for FW-19. Spencer Trask & Co., 25 Broad Street, 
New York. 


Shaffer Oil & Refining First Mortgage Gold Bonds—Write for F-34. 
H. M. Byllesby & Co., 111 Broadway, New York. 


Municipal Bonds of the United States and Canada yielding from 5% 
to 81446%—Write for FW. Brandon, Gordon & Waddell, 89 Liberty 
Street, New York. 


ON STOCKS 


Kresge Common—A recent analysis of the technical position of this 


stock. Write for circular FW. George H. Burr & Co., 120 Broad- 
way, New York. 


“Tidal Swings of the Stock Market”—115-page booklet on the stock 
market containing many interesting and valuable chapters. Write 
to Department FW of Town Topics Financial Bureau, 44 Broad 
Street, New York. 


“The Stock Market Laboratory”—A story of live interest to every 


investor and trader in stocks. Write for booklet FW. Graphic 
Record Corporation, 29 Broadway, New York. 


MISCELLANEOUS 


“Dependable Investment”—Sixteen page booklet giving advice to in- 
vestors whose knowledge of finance is limited by their own experi- 
ences. Write for FW. C. M. Keys, 60 Broadway, New York. 


Advice for the Long Pull Buyer—Booklet completely outlining the 
long pull buyer’s policy for the coming winter will be sent free upon 
request for bulletin F. Brookmire Economic Service, Inc., 15 West 
45th Street, New York. 


Income Tax—Analysis of the new income tax prepared by Harris, 
Forbes & Co., Pine and William Streets, New York. Write for 
Income Tax Booklet S-3. 


Semi-Monthly Bulletin—Booklet issued semi-monthly which should be 


of interest to every investor. Write for booklet FW. L. A. Hughes 
& Co., 100 Broadway, New York. 




















AAA 
HE above symbol signifies 


the highest rating given to 
the integrity of securities. 





This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 


The Financial World 


from its advertisers before they are 
permitted to use its columns. 


In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 




















DIVIDEND 





KANSAS GAS AND ELECTRIC CO., 
WICHITA, KANSAS, 
PREFERRED STOCK DIVIDEND NO. 47 
The regular quarterly dividend of one and 
three-quarters per cent. (14%) on the Pre- 
ferred Stock of this Company has been de- 
clared, payable January 2, 1922, to preferred 
stockholders of record at the close of business 

December 22, 1921 
P. F. GOW, Treasurer. 





DIVIDENDS DECLARED DECEMBER 0-16 


Rate Pe- Stock of Pay- 

P.C. riod. Record. able. 
Amer Br 8S & F pfd. 1% Q Dec. 23 Dec. 31 
Amer Br S & F com.$1.00 Q Dec. 23 Dec. 31 
Calif Petroleum pfd. 1% Dec. 20 Jan. 2 
Chieago & N W pfd. 3% Dec, 22 Jan. 16 
Chicago & N W com 2% Dec. 22 Jan. 
Cluett, Peabody pfd 1% Dec. 21 Jan. 
Detroit Edison 2 Dec. 31 Jan. 
Famous P lay-L pfd 2 Jan. 15 Feb. 
McCrory Stores pfd. 1% Dec. 20 Jan. 
North Pacific 1% Dec. 30 Feb. 
Ohio Fuel Supply. ..6244c¢ 
United Fruit 2 
Western Union Tel. 1% 


Dec. 31 Jan. 
Dec. 20 Jan. 
Dec. 24 Jan. 


LOOCLLLOOLLO 





ST. LOUIS QUOTATIONS 


Mark C, Steinberg & Co., Mezzanine, Boat- 
men’s Bank Bldg., St. Louis, Mo. 

Bid. Offered. 

American Bakery com 44 48 

American Stove Co 

Central Coal & Coke pfd 

Certain-teed Prod Corp ist pfd. 80 

Certain-teed Prod Corp 2d pfd. 67 

Chicago Railway Equip Co 

Consolidated Coal Co 

Fulton 





FOREIGN EXCHANGE 
Cur- 
rency Cheque 
2 18 Sterling 
8.06 Frances 
7.75 Francs 
* 4.65 Lire 
Germany 55 Marks 
Switzerland .. 19.40 Francs 
Spain m 15.02 Pesetas 
Greece of 4.25 Drachmas 
Roumania .... ‘ 88 Lei 
Czecho-Slov. .. 1.25 a Kronen 
Jugo-Slav. .... ae d Kronen 
Austria 04 d Kronen 
Hungary .20 16 Kronen 
TE nh caess .04 .0344 Marks 
Russia jl ate tubles 





Third Ave. 5s Interest 
Holders of the Income 5s of Third 
Avenue have pretty good reason for ex- 
pecting the resumption of interest pay- 
ments in February next. These disburse- 


. ments have been in abeyance since 1917, 


and the accumulated payments due, total 
about 20%. Since the close of the fiscal 
year, ended June 30, last, the net earnings 
of the company have been on an improv- 
ing scale, and it is understood that the 
full interest is being earned on the In- 
come 5s, currently, as compared with a 
deficit for last year. 


The Financial World 








New York Stock Exchange 

















Representative active stocks as of close Friday, Dec. 16, 1921 56% 39% Lehigh Valley .......c.cseceee 59 5844 
Week’s sales: Saturday, 471,700 shares; Monday, 700,568 shares; | 36 TM LOSWH, INE 2. cccncccccccccecee 14% 14% 
Tuesday, 928,670 shares; Wednesday, 865,890 shares; Thurs- 112% U4 Louisville & N...... eee eee eee 109 10942 
day, 1,018,830 shares; Friday, 869,400 shares. | 131% 65 May Dep Stores............... 98 108 
Prev Fri- 222 148 Mex Petroleum ............+-.113} 16%, 
ev. ’ 116%3 
1920 Friday’s day's 1% 10% Bee MERON Glicdesccccccceccecce 145) 14% 
y y 5 ; - : /4 /4e 
High. Low. Close. Close. 52 29% Midvale Steel Ceevecetcccesses 20 2814 
62% 43% Allied Ch & Dye...........+-+ 56 5714 21 8% Minn & St L, new............ 65 6 
53% 26% Allis-Chalmers .............-++ 38 3814 A 2% Mo, Kan & Texas.............. 1% 1% 
05 51 Am Ag 5g EATS ERR 31% 29% ds 11% Mo Pacific eeesece eeeeceeseee -- 18% 17% 
103% 32 pS gr Re = ea. 23% * 33% Mo Pacific pfd..............-. 46% 4658 
12858 45% Am Bosch Mag.........-. ae 36 40 254% Rest walain giniaereeia 12 2 
61% 21% RENE ch wins ben ee desaeadowas 32% 34% 13 2 Temk Cee & Ooo. icceciascce 1% 1% 
147% 111 ey BE cancesesesseses 146 145% 17% 8 Nevada Con Copper eiiaienied 14% 14% 
30% 5 pe OY S Rrra 12% 14% 84% CO BF Beikccescccecccecess 731% Ty 
119 30% | Am International..... sine aca oie 42% 37% SBR He ED Mrcccccccccccesce 18% Bo 
100 74 Am Locomotive............+-. 99% 98% 10544 85 Norfolk & West..-««:.---++-+ 97% 97% 
11% 6% Am Safety Razor............. . 4% 4% 95% 66% Northern Pacific ............. 78% 79% 
30 30% | Am Ship & Com........... 5% 5% 41% 35 Pacific Oil ....... \e 45% 497 
72 ee” A Ee oy ncessscaseces 4556 46 116% 69% Pan Am Pet & T....-...---.. 51k Sa 
50 26 Am Steel Found............-+: 3414 34 111% 644 PanAP&T,C1B...... a a 
142% s2 Am Sugar, hea ena 54% 53% 44 ao ieee cttemeamnaan 331 , 
Ut “ee 30% 31 36% 6 Penn ed lou sau 
100 92 BE Oe Wil so sane cocsvaccss 116 117 45 27 pias, Reineaed, Set.. Seanieius he at 
283 104 CE de easiens serene 133% 32 14 Pere Marquette ....++.s+++++=. 21%, 252 
165% 55% Am Woolen ..... Tonkin we. 80% 81 42% La... 21% 20% 
66 30 Anaconda Copper ..... péveceas SO 494 82% 15 A eg i BSERE RSMAS SERS Oe '4 32% Sh 
67 18 eS i errr 45 485% 23% 9 Pier ou” eases socccccesee 14% 144% 
90 76 ey eee 89% 915% 72% —~ ain. eoeecerecees 12% 12% 
20% 6% Atlantic Fruit ........ Seuasinae Co 2% 39% Wy Pitts & Ww 8 Sata alata gt 64% 6414 
176% 1% «At, Guif & WI.......... (inane Se 33% 113b% 72% Pressed bth ua game easoat tae 20 
148% 78 Bald Locomotive ........ | 97% 124 95% Pullman Company ..........-- aa 6544 
48% 27% Baltimore & Ohio......... rrr 36% 3514 120 40 Punta Alegre S.....--..-----.. 30 = 
102% Bi «—- Beth &, Cl B.....cccccccesesess 58 57 M4 24 30 Pure Oil ........ a cae otc 38% a 
15 2% Booth Fisheries ...........++-- 656 6% 10614 73 Ry Steel S ah acai cat ve ‘* 39% 
17 9% Brooklyn R T......... weenniee's 7 6% 22% 10 Tar an Coane, ceeeceesese 93 9214 
129 76 Burne Bros ..........c.eseee: 116 117% 103 64% Reading tot hia aitginbteleiie 14% 15% 
29% 8 Butte & Superior............. 17% 21% 65 — a. 1% 71% 
854% 55% Cal Packing ......ccccsceeces rte 70 124% 55% Rep Iron & S....- cabs 531 45 
46 15% Cal. PeteOlsG ...cccecces a io iret a 48 55% 16% Rep Motor Truck............. “ete 53% 
134 100% Canadian Pacific .....-. voe0ee120% 121 120% 49% RDN Yshs..... Ate RR 51° 
entral Leather Co.........0- 301% 30% 337 5 _-e = z 
61 2414 Cerro de Pasco Co......... eee 3D” 351, 40° ii” St one swe i ENA =o 21% 
164% 50% Chandler Motor ....... Sate 47 50% 49% —~ 2.4.7... 21% 2114 
70% 47 SE EL ss scevecsssesnns> 56% 56 11% oe) meee eae 538 3374 
14 6% Chi Gt Western..........-.+-- 7 6% 243 85% Sears, Roebuck _cronatgnouahates 2378 3 
44 21 Chi. Mil & St P.......0.0.0... 20 19% 23Y, 14% Seneca Copper .........20.2 fe . SS 
91% 60 Chi & Northwest ..... cnet’ 67% 67 VU % 33% Shell T & eee So eeeseseagnre <a 23s 
41% 21% Chi, RI & Pac..... meee, 32% 48% 20 Sinclair Con Oll..-++++-::---. on 5S 
ae 1080 a ys ol peeaeweee ga ceeues ame 15% 118% 88% a mae re 21% 4a 
opper ..... potocas pore 2814 oc e« §€§60then Datleas “a 8 : 
40% 18 Coca-Cola ..... ppd saa anon ae 40 — éoug oO Pc nto ae ora xigulahhevtelaiads 18% 19 
36% 20 Col Southern .............0.0 42 40 157% 144 Standard Oil, N Foo eeeee 186% = 
67 50 Columbia G & B........ EER. 67 10534 10% Standard Oil N J are see eae G3 ly 1871, 
93% 71% Consol Gas ........... ieaies 92% 92% 91% 7 Stel & T pfd e soo RIS 114 
103 61 Corn Prod Ref......... okie aie se 97 118% panes Stromberg | aeesidaiieeateiitete — 83% 
43 A% Cosden & Co... c.cccee eoeeees 3436 36 126% 37% Gindichahes halal il oe 35 
278% 70 Crucible Steel ....... (nn ae 67% 14 a. ann oa % 81% 
59% 16% Cuba Cane Sugar....... see! ae 6% 20% 11% = Superior Oil ac aa 4% 4 
60% 21%  ##Cuban-Amer § ..--------+++- 13% 14° 13% ee eee eee 7% 7% 
147 47 Endicot¢-Johnson ..... soccccee 1814 718% 53% e tals B CREM. 20 o0 0009: — 10% 
21% 9% Erle ...... oo sesmaleioanees ce 10% 47 14 Texas & Pacifie....22000022001 238 ps, 
95 40 Famous Play-L ..... secceccces 19% 76% 52% 22 UL oe eeeseetee vee 23% soe 
48 10 Fisk Rubber ...... Sanaa bvak a 12% 95% 46 Tobacco Prod ............e0:. 5942 Pa 
19 dt Gaston, Wm eee seo. ae ly, 38% 5% ERAMMOOI ONE 6 i ccacccewesqaia 10% lig 
on Asphalt .....0. noeeSeutenn Ce 69%, at 7 
172 116 Gen Electric ..... reremeniet 141% 148” "1 Sens eee petesersyosos aay 126% 
91% 055 Gt Northern pfd.........e.e08- T5% 75 224% 176 United Frun bosenenesererseere: OF 72 
42 12% Gen Motors ....... estes sce 11% 98% 45% United Ret Stores......-.---.. "51 = 
93 69 Gen Motors 6% Deb ......... 72 1, Ct STOPCH... cee eeeeae 52% 53 
T2l, 78% 15 U S Food Prod 95 
86% 27 Goodrich, B F ........eese00+ 34% 37 116% 58% US Ind Alco............ ive 10% 
116% 55% Houston Oil ....... NERS 805% 69% 36 US Realty & Imp............ 6144 30% 
23% 9% Hupp Motor Car............. 11% 11% — 64% $$ US Rubber................... 53 soft 
61% 28 Inspiration Copper..........-. 39 o1 95% US Rubber ist pfd........... 98 01. 
6% 3 Interborough lg iene? Seed ee Ws ‘ec 109 76% | coe nenes a3 i 
88 40% Int Agricult pfd......---.---. 36% 351, 115% 104% US Steel pfd................. 112% 113% 
142% 88 Int Harv, new. ass Lae tinigiake 85. 80% 441q SI GE hc kccevecccsceevis 621% Bile 
179 28 Int Motor Truck. Sow aad cnskeny ee 28 97 28% #Vanadium Corp 3014, oan 
26% 21%) =—-_—sImt’ Nickel .....cccsccccccccces 11% 12%, 21 ee ve? 32% 
91% 8844 eae oevseeceges RU 5d a ie 25 eo aVeaamemeore se ee ‘2 7% 
47 19 Invincible Oil .............0.. 1156 11% 18 7 Wabash ............. dare wewiinee 3% 7 
7 4 Island Oil & Trans..... ei 2% 3458 17 Bd Ne ee Oe 20% 20% 
21% 138% Kan City Southern............ 23% 231% 40” a ee 8% 8% 
ran 40 EE ME io n0.03snsveens 538i, 54% oo% 0 Sn ok Shae sooo te eeeees 17% 18% 
152% 25 Kelly-S Tire ....e.scsees inne 43% nae << aeons 49% 51 
33 14 Kennecott Copper ............ 26% 25% 25% 13 Ww eel & Lake Hrie............ 7% 6% 
4814 5% Keystone Tire & R......-+.+:- 11 144 ro at wae pe - Serr eee 115% 11% 
91% 5 PO SEE. satagenesseneeesess 46% 47 93 2A Willve-Overland PG onvscaes 30 su% 
seeeeceeeeee OG 28% 9514 3556 Worth Pump ................. 431 45% 
CINCINNATI QUOTATIONS National Dairy Co com 5 25 P $i il Cc 
Westheimer & Company, Cincinnati, Ohio. National Dairy Co pfd........... 73 85 Tilinots Pine Line G ee nem, a fp 
- Bid. Asked. National Supply com ............ 135 140 Indian: Pt e “yi Co Chie 159 163 
American Laundry Mach com.... 88 95 National Supply pfd ............ 102 104 iaeurkational Pet; comae € o Ltd. ~ ee 
American Laundry Mach pfd....102 — Ohio State Tel Co com.......... — 33 National Transit pa, elise i 1% 
American Rolling Mill com...... 35 3514 New York Tr: mane C6 Pee 2874 204 
American Rolling Mill 7% pfd.. 99 Ast STANDARD OIL ISSUES Nesters Piss 1 i a settee ees 18 155 
American Seeding Machine pfd.. 85 —_ Car > imer & Co., 25 ads TY io Oil Co ; ee 71 a 
Cincinnatt Union Stk Yds. . ....120ex  — ee eee ae ae wee. b = pl at aah aac — 
Globe Soap Special pfd.......... 92% — Anglo-American Oil Co Ltd 21, te PUBLIC U yr SECU tS 
Globe Wernicke com ............ ~ 95 Atlantic Refining Co............ i030” 1000 ‘ H. F. Mcc a pst ee . 
Gruen Watch Co com............ 162 ieee Atlantic Refining Co pfd........ 112 114 - F. McConnell & Co., 65 Broadway, N. ¥. 
Borne-Scrymser Co .............. 320 346 American Light & Tractio — Asked. 
TOLEDO SECURITIES ce MOO EO ss 5.000 dines. sch 83 85 American Light & Traction ord. 90 — 
Tucker, Robison & Co. Cc monsbounes Mie yo pst rr 180 190 American Light & Tract 68 ’25.. 96 97 
7 : Bid. Asked. Gouthnentat Oil C ee Sees 108 106 Adirondack Power & Light com. 11 13 
Commastwenith uit Co com.... 90 — Crescent P ioe Line Sa eehiies = — Adirondack Power & Light pfd.. 81 S4 
npmey-Owens fd... .cccccccccs 9 1, - CO... ee eee 2 3l American Power & Lig ‘ 
Milburn Wagon com ............ ns 0” penal ; On — Co....... 120-180 American Power & Light —.. AY Sex 
Milburn Wagon pfd ............. =< 80 Galsuaciiren! Ol A ah nm old.. .103 106 American Public Utilities com... 10 15 


a icaira oto 40 42 American Public Utilities pfd... 15 25 












































New Jssue 


$3,000,000 
Godchaux Sugars, Inc. 


First (Closed) Mortgage Twenty-Year Sinking Fund 714% Gold Bonds 
Dated December 1, 1921 Due December 1, 1941 
Coupon bonds in denominations of $1,000, $500 and $100. Principal and semi-annual interest (June 1 and December 1) payable in 


New York and Chicago. Interest payable without deduction for Normal Federal Income Tax not in excess of 2%. Pennsylvania 
four mills tax refunded to resident holders in Pennsylvania upon application to the Company. 





Mr. Charles Godchaux, President, Godchaux Sugars, Inc., has summarized the information with 
respect to this Company as follows: 


HISTORY AND BUSINESS—The Company is the largest producer of sugar cane in the con- 
tinental United States, having under cultivation approximately 17,000 acres out of a total 
of 37,300 acres owned. The Company owns also three sugar factories with an aggregate 
daily grinding capacity of 5,500 tons of cane; also two sugar refineries with an aggregate 
daily capacity of 1,400,000 pounds of refined sugar; 63.82 miles of railroad equipped with 
sixteen locomotives and 790 cane cars. The Company is in the unique position of being 
planter, manufacturer and refiner, covering every phase of the sugar business, including 
the refining each year of large amounts of Cuban and Porto Rican raw sugar delivered to 
the Company through the Port of New Orleans. 


SECURITY—These bonds are secured by a first mortgage on the entire property of the Com- 
pany, having a replacement value (after depreciation) of $9,387,400, or more than 300 per 
cent of this bond issue, as shown by the report of the American Appraisal Company. The 


Company’s business was established in 1868. Good Will, Trade Names, etc., are carried 
on the balance sheet at $1.00. 


EARNINGS—The business has shown a profit from operation in every year since 1890. Dur- 
ing the fiscal year ended June 30, 1921, the audit reveals an operating profit of about 
$1,000,000 before interest, taxes, depreciation and inventory adjustment. The average net 
earnings given below for the periods ended June 30, 1921, are those applicable to deprecia- 
tion and Federal Taxes, but after interest charges. 

Average net earnings for seventeen years $528,884 
Average net earnings for twelve years 584,062 
Average net earnings for seven years .. 
Net earnings for the six months ended June 30, 1921, applicable 

to interest charges, depreciation and taxes 
The annual interest on these bonds requires 225,000 


CURRENT ASSETS—The Current Assets of the Company, as of June 30, 1921, were $4,305,664 
or nearly three times Current Liabilities, after giving effect to this financing. Inventories 
are on the basis of cost or market whichever is lower. 


SINKING FUND—The mortgage provides for a semi-annual sinking fund, beginning June 1, 
1922, sufficient to retire the entire issue of bonds by purchase in the market up to the fol- 
lowing figures (if not so obtainable then by call, by lot): 110 for the first*five years; 10714 
for the next five years; 105 for the next five years; and 10214 for the last five years. The 
bonds are callable, but only as an entire issue, at 106 and accrued interest. 


GENERAL—The history of the Company’s operations presents an unusual record of success. 
It will continue under the direction of the same management which has been responsible 
for its position in the industry, and should show increasingly profitable results from its 
large and strategically located properties. 





All legal matters have been under the direction of Messrs. Chapman, Cutler & Parker, of Chicago, and Messrs. Milling, Godchaux, 
Saal & Milling, New Orleans. The Company’s sugar factories, buildings, railroads and equipment have been valued by the American 
Appraisal Company, and the West India Sugar Finance Corporation, of New York City; the lands by the firms of C. A. Tessier & Son 
and Freeman & Freeman of New Orleans. Audit by Messrs ‘'.ovejoy, Mather, Hough & Stagg, Public Accountants, of New York City. 


Price 981% and Interest, Yielding about 7.65% 


These bonds are offered for delivery when, as and if issued and received by us, and subject to approval 
of counsel. Temporary bonds or interim receipts later exchangeable for definitive bonds will be ready 
for delivery on or about January 2, 1922. 





A. B. Leach & Co., Inc. 


New York Chicago Boston Philadelphia Cleveland 


Ames, Emerich & Company P. W. Chapman & Co., Inc. 


New York Chicago Milwaukee Kansas City New York Chicago 


The information and figures used in this advertisement are taken from sources which we consider trustworthy, and, 


while not 
guaranteed, they have been relied upon by us in the purchase of these 


securities for our own accou! 


As all of these bonds have been sold, this advertisement appears as a matter of record 
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